
 

 

THE WEST INDIES OIL COMPANY LIMITED 
 
Consolidated Financial Statements 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 

 

 

 

 



 

 

THE WEST INDIES OIL COMPANY LIMITED 
 
 
 
 
 
 
Table of Contents 
 
 Pages 
 
 
Independent Auditors’ Report to the Directors 1-2 
Consolidated Statement of Financial Position 3 
Consolidated Statement of Comprehensive Income 4 
Consolidated Statement of Changes in Equity 5 
Consolidated Statement of Cash Flows 6 
Notes to Consolidated Financial Statements 7-37 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 









  

4 

THE WEST INDIES OIL COMPANY LIMITED 

Consolidated Statement of Comprehensive Income 

For the year ended December 31, 2017 

(Expressed in Eastern Caribbean Dollars) 
 
 Notes  2017   2016  
        
Sales  $ 279,541,749   223,311,530  
        
Cost of sales   (230,107,430 )  (180,722,436 ) 
        
Gross profit   49,434,319   42,589,094  
        
Other operating income 17  21,777,583   13,898,504  
        
Net sales and other operating income   71,211,902   56,487,598  
        
Operating expenses        
Selling, general and administrative 18  (36,065,626 )  (31,130,886 ) 
Depreciation on property, plant and equipment 11  (4,870,002 )  (2,915,934 ) 
Provision for APUA Claim 22  (349,176 )  (67,500 ) 
Bad debts (expense) recovery   -   (324,693 ) 
Exchange loss   (540,264 )  (580,945 ) 
Depreciation on investment property 10  (315,813 )  (358,219 ) 
        
   (42,140,881 )  (35,378,177 ) 
        
Net operating income   29,071,021   21,109,421  
        
Finance income         
Interest income   -   63,828  
        
   -   63,828  
        
Net income before taxation   29,071,021   21,173,249  
        
Taxation        
Corporation tax    (6,718,409 )  (5,373,510 ) 
Withholding tax   (91,250 )  (65,913 ) 
Deferred tax   (740,457 )  (150,562 ) 

 20  (7,550,116 )  (5,589,985 ) 

Net income for the year   21,520,905   15,583,264  

Total comprehensive income for the year  $ 21,520,905   15,583,264  
 
 
 

 
The notes on pages 7 to 37 are an integral part of these financial statements.



  

5 

THE WEST INDIES OIL COMPANY LIMITED 

Consolidated Statement of Changes in Shareholders’ Equity 

For the year ended December 31, 2017 

(Expressed in Eastern Caribbean Dollars) 

        

   Share Capital
Contributed 

Surplus 
 Revaluation

Surplus
 Accumulated 

Surplus 
 

Total   

          
Balance at December 31, 2015 $ 14,800 128,889,407  68,896,419  4,561,287   202,361,913  
         

Total comprehensive income for the year     15,583,264  15,583,264  

         

Dividend declared  - -  -  (10,707,983 )  (10,707,983 ) 

         

Balance at December 31, 2016  14,800 128,889,407  68,896,419  9,436,568   207,237,194  

        

Total comprehensive income for the year  - -  -  21,520,905   21,520,905
        

Dividend declared  - -  -  (10,440,788 )  (10,440,788) 

        

Balance at December 31, 2017 $ 14,800 128,889,407  68,896,419  20,516,685   218,317,311
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The notes on pages 7 to 37 are an integral part of these financial statements.
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THE WEST INDIES OIL COMPANY LIMITED 

Consolidated Statement of Cash Flows 

Year ended December 31, 2017 

(Expressed in Eastern Caribbean Dollars) 
 

  Notes  2017   2016  
Cash flows from operating activities        
Net income before taxation   $ 29,071,021   21,173,249  
Adjustments for:        
Depreciation on property, plant and equipment 11  4,870,002   2,915,934  
Depreciation on investment property 10  315,813   358,219  
Bad debts expense   -   324,693  
Provisions for contingencies and claims   -   67,500  
Interest income   -   (63,828 ) 
Gain on disposal of fixed assets    (388,662 )  (7,558 ) 

Operating income before changes in working 
capital   33,868,174   24,768,209  
Change in trade and other receivables   (13,524,566 )  3,316,835  
Change in inventories   (6,572,502 )  5,690,970  
Change in trade and other payables   37,610,725   20,833,694  

   51,381,831   54,609,708  
Taxes paid   (6,500,000 )  (7,018,000 ) 

Net cash provided by operating activities   44,881,831   47,591,708  

Cash flows from investing activities        
Purchase of property, plant and equipment   (38,619,197 )  (47,952,417 ) 
Proceeds from the sale of property, plant and 
equipment   458,861   7,558  
Interest received   -   63,828  

Net cash used in investing activities   (38,160,336 )  (47,881,031 ) 

Cash flows from financing activities        
Long term loan   13,500,000   -  
Dividends paid   (7,824,471 )  (5,461,071 ) 
Net cash generated from/(used in) financing 
activities   5,675,529   (5,461,071 ) 

Increase/(decrease) in cash and cash equivalents 
during the year   12,397,024   (5,750,394 ) 
        
Cash and cash equivalents, beginning of year   38,202,624   43,953,018  

Cash and cash equivalents, end of year  $ 50,599,648   38,202,624  

Represented by:        
Cash and cash equivalents  $ 50,599,648   38,202,624  
 
 
 
 
The notes on pages 7 to 37 are an integral part of these financial statements. 
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THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements  
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 
 
1. Reporting Entity: 
  

The West Indies Oil Company Limited (the “Parent Company”) is a private company incorporated on 
March 24, 1961 under the laws of Antigua and Barbuda. The Group is fifty-one (51%) majority owned 
by the Government of Antigua and Barbuda, 25% by PDVSA, the State-Owned petroleum company of 
the Bolivarian Republic of Venezuela and 24% by Fancy Bridge, an investment company based in the 
British Virgin Islands. 
 
The principal activity of the Parent Company is the storage and distribution of petroleum products. 
The Group also engages in real estate development. 
 
The registered office of the Parent Company is located at Friars Hill Road, St. John’s, Antigua. 

 
 
 
2. Basis of Preparation: 
 
(a) Statement of Compliance: 

These consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards (IFRS) adopted by the International Accounting Standard Board (IASB). 

 
These consolidated financial statements were approved by the Board of Directors on January 3, 
2019. 

 
 
(b) Basis of Consolidation: 
 These consolidated financial statements include the accounts of the Parent Company and its wholly-

owned subsidiary, West Indies Oil Company (Dominica) Limited (collectively referred to as “the 
Group”). 

 
(i) Subsidiary 

A subsidiary is an entity controlled by the Parent Company. The separate financial statements 
of the subsidiary are included in the consolidated financial statements from the date that 
control commences until the date the control ceases.  The accounting policies of the subsidiary 
have been changed when necessary to align them with policies adopted by the Parent 
Company. 

 
 
(c) Basis of Measurement: 

These consolidated financial statements have been prepared on the historical cost basis, modified 
by the revaluation of land and buildings. 

 
 
(d) Functional and Presentation Currency: 
 These consolidated financial statements are presented in Eastern Caribbean Dollars, which is the 

Group’s functional currency. All financial information presented in Eastern Caribbean Dollars has been 
rounded to the nearest dollar.  
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THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements (cont’d) 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 
 
2. Basis of Preparation: (cont’d) 
 
(e) Use of Estimates and Judgments: 

In preparation these consolidated financial statements, management has made judgments, 
estimates and assumptions that affect the application of the Group’s accounting policies and the 
reported amounts of assets, liabilities, income and expenses.  Actual results may differ from these 
estimates.   

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are 
recognised prospectively. 
 
(i) Judgements: 

Information about judgements made in applying accounting policies that have the most 
significant effects on the amounts recognized in the consolidated financial statements is 
included in the following note: 
 

• Note 20 – land lease classification. 
 

(ii) Assumptions and estimation uncertainties: 
 

i. Measurement of fair values: 
A number of the Group’s accounting policies and disclosures require the 
measurement of fair values, for both financial and non-financial assets and liabilities.  
 
The Group has an established control framework with respect to the measurement 
of fair values.  
 
The Group regularly reviews significant unobservable inputs and valuation 
adjustments. If third party information, such as broker quotes or pricing services, is 
used to measure fair values, then the valuation team assesses the evidence obtained 
from the third parties to support the conclusion that such valuations meet the 
requirements of IFRS, including the level in the fair value hierarchy in which such 
valuations should be classified.  
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THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements (cont’d) 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
2. Basis of Preparation: (cont’d) 

 
(e) Use of Estimates and Judgements: (cont’d) 

 
(ii) Assumptions and estimation uncertainties: (cont’d) 

i. Measurement of fair values: (cont’d) 
When measuring the fair value of an asset or a liability, the Group uses observable 
market data as far as possible. Fair value are categorised into different levels in a 
fair value hierarchy based on the inputs used in the valuation techniques as follows: 
 
• Level 1: quoted prices (unadjusted) in active markets for identical assets or 

liabilities. 

• Level 2: inputs other than quoted prices included in Level 1 that are observable 
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices).  

• Level 3: inputs for the asset or liability that are not based on observable market 
data (unobservable inputs). 

 
If the inputs used to measure the fair value of an asset or a liability fall into different 
levels of the fair value hierarchy, then the fair value measurements are categorised 
in entirely in the same level of the fair value hierarchy as the lowest level input that 
is significant to the entire measurement. 
 
The Group recognises transfers between levels of the fair value hierarchy at the end 
of the reporting period during which the change has occurred.  
 
Further information about the assumptions made in measuring fair values is included 
in the following note: 

 
• Note 3(a) – financial instruments.  

 
 
(f)  Adoption of New or Revised Standards, Amendments to Standards and Interpretations: 

The Group has adopted the following amendments to standards and new interpretations effective 
from January 1, 2017. Except as otherwise indicated, the adoption of these amendments to 
standards and interpretations did not have any significant impact on the Group’s financial 
statements.  
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THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements (cont’d) 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 
 
2. Basis of Preparation: (cont’d) 

 
(f)  Standards Issued But Not Yet Adopted  

A number of new standards and amendments to standards are effective for annual periods beginning 
after January 1, 2015. The Group has not early adopted the following new or amended standards in 
preparing these financial statements. 
 
Effective January 1, 2018  
 
IFRS 15, ‘Revenue from Contracts with Customers’ establishes a comprehensive framework for 
determining whether, how much and when revenue is recognised. It replaces existing revenue 
recognition guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 Customer 
Loyalty Programmes.  
 
The new standard is to be applied retrospectively for annual periods beginning on or after January 
1, 2017 with early adoption permitted.  
 
The Group is assessing the potential impact on its financial statements resulting from the application 
of IFRS 15.  
 
Effective January 1, 2018  
 
IFRS 9 Financial Instruments (2015). IFRS 9 (2015) replaces IAS 39 Financial Instruments: Recognition 
and Measurement and supersedes the previously published versions of IFRS 9 that introduced new 
classifications and measurement requirements (in 2009 and 2010) and a new hedge accounting model 
(in 2014). IFRS 9 includes revised guidance on the classification and measurement of financial assets, 
including a new expected credit loss model for calculating impairment, guidance on own credit risk 
on financial liabilities measured at fair value and supplements the new general hedge accounting 
requirements published in 2014. IFRS 9 incorporates new hedge accounting requirements that 
represent a major overhaul of hedge accounting and introduces significant improvements by aligning 
the accounting more closely with risk management.  

 
The new standard is to be applied retrospectively for annual periods beginning on or after January 
1, 2018 with early adoption permitted.  
 
The Group is assessing the potential impact on its financial statements resulting from the application 
of IFRS 9.  

 
The Group will need to apply an expected credit loss model when calculating impairment losses on 
its trade and other receivables (both current and non-current).  This will result in increased 
impairment provisions and greater judgement due to the need to factor in forward looking 
information when estimating the appropriate amount of provisions.  In applying IFRS 9, the Group 
must consider the probability of a default occurring over the contractual life of its trade receivables 
and contracts asset balances on initial recognition of those assets. 
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THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements (cont’d) 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
2. Basis of Preparation: (cont’d) 

 
(f)  Adoption of New or Revised Standards, Amendments to Standards and Interpretations: (cont’d) 

 
The following new or amended standards are not expected to have a significant impact on the 
Group’s financial statements:  

 
 IFRIC 22 Foreign Currency Translations and Advance Consideration (effective 1 January 2018) 
  Amendments to IFRS 2 classification and Measurement of Share-based payment Transactions 

(effective 1 January 2018)  
  Amendments to IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts 

(effective 1 January 2018)  
  Amendments to IAS 40: Transfers of Investment Property (effective 1 January 2018) 
  Annual Improvements to IFRS Standards 2014-2016 cycle dealing with matters in IFRS 1 First-

time Adoption and IAS 28 Investments in Associates and Joint Ventures (effective 1 January 
2018)  

 IFRIC 23 Uncertainty over Income Tax Positions (effective 1 January 2019)  
  Amendments to IFRS 9 Prepayment Features with Negative Compensation (effective 1 January 

2019)  
    Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures (effective 1 January 

2019)  
  IFRS 17 Insurance Contracts (effective 1 January 2021) 

 
3. Summary of Significant Accounting Policies: 
 
(a) Financial Instruments: 

Non-derivative financial instruments comprise trade and other receivables, cash and cash 
equivalents, and trade and other payables. 
 
Non-derivative financial instruments are recognized initially at fair value plus any direct attributable 
transaction costs. Subsequent to initial recognition, they are measured at amortised cost using the 
effective interest method. 
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THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements (cont’d) 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 
 
3. Summary of Significant Accounting Policies: (cont’d) 
 

 (a) Financial Instruments: (cont’d) 
 

The Group initially recognises loans and receivables on the date when they are originated.  
 
The Group derecognises a financial asset when the contractual rights to the cash flows from the 
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which 
substantially all of the risks and rewards of ownership of the financial asset are transferred, or it 
neither transfers nor retains substantially all of the risks and rewards of ownership and does not 
retain control over the transferred asset. Any interest in such derecognised financial assets that is 
created or retained by the Group is recognised as a separate asset or liability.  

 
The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. 

 
Financial assets and financial liabilities are offset and net amount presented in the statement of 
financial position when, and only when, the Group has legal right to offset the amounts and intends 
either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 
 

(b) Financial Assets:  
Management determines the classification of its financial assets at initial recognition. 
 

 Receivables are financial assets with fixed or determinable payments that are not quoted in an 
active market.  These assets are carried at amortised cost less provision for impairment.  
Receivables are included in trade and other receivables.  Receivables with maturities in excess of 
twelve (12) months after the reporting date are classified as non-current assets. 
 
The Group considers evidence of impairment for these assets at both an individual asset and a 
collective level. All individually significant assets are individually assessed for impairment. Those 
found not to be impaired are then collectively assessed for any impairment that has been incurred 
but not yet individually identified. Assets that are not individually significant are collectively 
assessed for impairment. Collective assessments carried out by grouping together assets with similar 
risk characteristics.  
 
In assessing collective impairment, the Group uses historical information on the timing of recoveries 
and the amount of loss incurred, and makes an adjustment if current economic and credit conditions 
are such that the actual losses are likely to be greater or less than suggested by historical trends. 
 
 

(c) Trade Receivables: 
 Trade receivables are recognised initially at fair value and subsequently measured at amortised cost 

using the effective interest method, less provision for impairment. A provision for impairment of 
trade receivables is established when there is objective evidence that the Group will not be able to 
collect all amounts due according to the original terms of the receivables. Significant financial 
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments (more than 90 days overdue) are considered 
indicators that the trade receivable is impaired. The amount of the provision is the difference 
between the asset’s carrying amount and the present value of the estimated future cash flows, 
discounted at the original effective interest rate.  
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THE WEST INDIES OIL COMPANY LIMITED 

 
Notes to Consolidated Financial Statements (cont’d) 

 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
3. Summary of Significant Accounting Policies: (cont’d) 
 
(c) Trade Receivables: (cont’d) 
 
 The carrying amount of the asset is reduced through the use of an allowance account, and the 

amount of the loss is recognized in the statement of profit or loss within selling, general and 
administrative expenses. When a trade receivable is uncollectible, it is written off against the 
allowance for trade receivables.  Subsequent recoveries of the amounts previously written off are 
credited in the statement of profit and loss. 

 
(d) Inventories: 

Inventories are stated at the lower of cost or net realisable value, cost being determined on a first 
in-first out basis. Net realisable value is the estimated selling price in the ordinary course of 
business, less the estimated costs of completion and selling expenses. A provision is made when the 
recoverable amount of inventories is likely to be less than cost.  

 
(e) Property, Plant and Equipment: 

i. Recognition and Measurement: 
Items of property, plant and equipment are measured at cost less accumulated depreciation 
and any accumulated impairment losses.  
 
If significant parts of an item of property, plant and equipment have different useful lives, 
then they are accounted for as separate items (major components) of property, plant and 
equipment.  
 
Any gain or loss on disposal of an item of property, plant and equipment is recognized in 
profit or loss.  
 

ii. Subsequent expenditure: 
Subsequent expenditure is capitalized only if it is probable that the future economic benefits 
associated with the expenditure will flow to the Group.  

 
iii. Depreciation: 

Depreciation is calculated to write off the cost of items of property, plant and equipment 
less their estimated residual values using the straight-line method over their estimated 
useful lives, and is generally recognised in profit or loss. Leased assets are depreciated over 
the shorter of the lease term and their useful lives unless it is reasonably certain that the 
Group will obtain ownership by the end of the lease term. Land is not depreciated.  

 
The estimated useful lives of property, plant and equipment for current and comparative 
periods are as follows: 

 
  Land improvements/roads 25 years 
  Building 10 – 20 years 

Transportation 5 years 
Terminal 10 – 30 years 
Sales equipment 10 – 25 years 
Furniture and other equipment 4 – 10 years 
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THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements (cont’d) 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
3. Summary of Significant Accounting Policies: (cont’d) 

 
Depreciation methods, useful lives and residual values are reviewed at each reporting date and 
adjusted if appropriate.  
 

(f) Investment Property: 
Property held for rental and not occupied by the Group is classified as investment property.  
Investment property is comprised of warehouses and service stations and is carried at cost less 
accumulated depreciation and impairment losses, if any. 
 
The Group uses the cost model to account for its investment property. Initially, an item of 
investment property is measured at cost, including transaction costs. The carrying amount includes 
the cost of replacing part of an existing investment property at the time that the cost is incurred if 
the recognition criteria are met and excludes the cost of day-to-day servicing of an investment 
property. 
 

(f) Investment Property: (cont’d) 
Depreciation is provided using the straight-line method at rates considered adequate to write-off 
the cost, less residual value, over the estimated useful lives of the assets. The useful lives and 
depreciation method are reviewed at each reporting date to ensure that such useful lives and 
depreciation method are consistent with the expected pattern of economic benefits from those 
assets. Warehouses are depreciated at a rate of five (5%) percent annually, while service stations 
are depreciated at a rate of three (3%) percent to five (5%) percent annually. 
 
 

(g) Revenue Recognition: 
Revenue comprises the fair value of the consideration received or receivable for the sale of goods 
and services in the ordinary course of the Group’s activities. The Group recognises revenue when 
the amount of revenue can be reliably measured, it is probable that future economic benefits will 
flow to the entity and when specific criteria have been met as described below. 
 
Revenue from the sale of petroleum products is recognised upon the delivery of products and 
customer acceptance and is shown net of sales taxes. 

 
 
(h) Property Held for Development and Sale: 

Property held for development is measured at: 
 

 Carrying value as at the time of classification as development property; plus 
 Subsequent development and construction costs; less 
 Amounts transferred to cost of sales relating to lots sold. 

 
Costs directly related to the development of land held for development and sale are capitalised and 
include planning costs, consultancy fees and construction costs.  General and administrative 
expenses associated with Friars Hill Development project are expensed in the year incurred. 
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THE WEST INDIES OIL COMPANY LIMITED 

 
Notes to Consolidated Financial Statements (cont’d) 

 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
3. Summary of Significant Accounting Policies: (cont’d) 

 
Construction costs for houses are attributed to individual properties and de-recognised at the time 
of the sale of the lot upon which the house was built.  Capitalised common development costs are 
assigned to individual lots based on the surveyed square footage of each lot and de-recognised at 
the time of the sale of the lot. 
 
 

(i) Cash and Cash Equivalents: 
Cash and cash equivalents comprise cash balances.   
 
Included in cash and cash equivalents is a current account of EC$44,199,222 (2016: EC$36,847,232).  
 

 
(j) Taxation: 

Taxation on the profit or loss for the year comprises of current and deferred tax. Taxation is 
recognised in the consolidated statement of comprehensive income except to the extent that it 
relates to items recognised directly to equity, in which case it is recognised in equity. 
 
Current tax is the expected tax payable on the income for the year, using tax rates enacted at the 
statement of financial position date, and any adjustment to tax payable in respect of previous years. 
 
Deferred tax is provided in full, using the statement of financial position liability method and 
providing for temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes.  The amount of deferred 
tax provided is based on the expected manner of realisation or settlement of the carrying amount 
of assets and liabilities, using tax rates enacted at the statement of financial position date. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be 
available against which the temporary differences can be utilised. 

 
 
(k) Foreign Currency Translation: 

Transactions in foreign currencies are translated into Eastern Caribbean Dollars at the exchange 
rates at the dates of transactions. Monetary assets and liabilities denominated in foreign currencies 
are translated into Eastern Caribbean Dollars at the exchange rate at the reporting date. Non-
monetary assets and liabilities that are measured at fair value in a foreign currency are translated 
into the functional currency at the exchange rate when the fair value was determined. Foreign 
currency differences are generally recognised in profit or loss. Non-monetary items that are 
measured based on historical cost in a foreign currency are not translated. 

 
 
(l) Borrowings: 

Borrowings are recognized initially at fair value less attributable transaction costs.  Subsequent to 
initial recognition, borrowings are stated at amortized cost with any difference between cost and 
redemption value being recognized in the profit or loss over the term of the borrowings on an 
effective interest rate basis. 
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THE WEST INDIES OIL COMPANY LIMITED 

 
Notes to Consolidated Financial Statements (cont’d) 

 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
3. Summary of Significant Accounting Policies: (cont’d) 

 
(m) Provisions: 

A provision is recognised in the consolidated statement of financial position when the Group has a 
legal or constructive obligation as a result of a past event, and it is probable that an outflow of 
economic benefits will be required to settle the obligation. 

 
 Provisions are determined by discounting the expected future cash flows at a pre-tax rate that 

reflects current market assessments of the time value of money and the risk specific to liability. 
 

(n) Trade Payables: 
Trade payables are recognised at fair value and subsequently measured at amortised cost. 
 
 

(o) Consolidation: 
A subsidiary is an entity over which the Group has the power to govern the financial and operating 
policies generally accompanying a shareholding of more than one half of the voting rights. The 
existence and effect of potential voting rights that are currently exercisable or convertible are 
considered when assessing whether the group controls another entity. Subsidiaries are fully 
consolidated from the date on which control is transferred. They are de-consolidated from the date 
that control ceases. 
 
 

4. Determination of Fair Values: 
 

A number of the Group’s accounting policies and disclosures require the determination of fair value, 
for both financial and non-financial assets and liabilities. Fair values have been determined for 
measurement and/or disclosure purposes based on the following methods. When applicable, further 
information about the assumptions made in determining fair values is disclosed in the notes specific 
to that asset or liability. 
 
(i) Trade and Other Receivables: 

 The fair value of trade and other receivables is estimated as the present value of future 
cash flows, discounted at the market rate of interest at the reporting date. 

 
(ii) Non-derivative Financial Liabilities: 

Fair value, which is determined for disclosure purposes, is calculated based on the present 
value of future principal and interest cash flows, discounted at the market rate of interest 
at the reporting date.  
 

The fair value of cash and cash equivalents, trade and other receivables, trade and other payables 
and tax payable are not materially different from their carrying amount due to their short-term 
period to maturity or their contractual terms. 
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THE WEST INDIES OIL COMPANY LIMITED 

 
Notes to Consolidated Financial Statements (cont’d) 

 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
5. Financial Risk Management: 
 
 The Group has exposure to the following risks from its use of financial instruments: 
 

 Credit Risk 
 Liquidity Risk 
 Market Risk 

 
This note presents information about the Group’s exposure to each of the above risks, the Group’s 
objectives, policies and processes for measuring and managing risk, and the Group’s management 
of capital.  

 
 The Board of Directors has overall responsibility for the establishment and oversight of the Group’s 

risk management framework and it also assesses financial and control risks to the Group. 
 

 The Group’s risk management policies are established to identify and analyse the risks faced by the 
Group, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. 

 
Risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the Group’s activities. The Group, through its training and management standards 
and procedures, aims to develop a disciplined and constructive control environment in which all 
employees understand their roles and obligations. The Group’s Directors oversee how management 
monitors compliance with the Group’s risk management policies and procedures, and reviews the 
adequacy of the risk management framework in relation to the risk faced by the Group. 
 

(a) Credit Risk:  
 Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial 

instrument fails to meet its contractual obligations, and arises principally from the Group’s 
receivables from customers. 

 
 i. Trade and Other Receivables: 

 The Group’s exposure to credit risk is influenced mainly by the individual characteristics of 
each customer. The demographics of the Group’s customer base, including the default risk 
of the country in which customers operate, has less of an influence on credit risk. 
Geographically there is no concentration of credit risk.   

  
 ii.  Cash at hand and at Bank: 

Cash and cash equivalents are held with established financial institutions, which represent 
minimum risk of default. 
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THE WEST INDIES OIL COMPANY LIMITED 

 
Notes to Consolidated Financial Statements (cont’d) 

 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
5. Financial Risk Management: (cont’d) 

 
(a) Credit Risk: (cont’d) 

 
The maximum exposure to credit risk at the reporting date was:  

 
   2017 2016
   
Cash and cash equivalents  $ 50,599,648 38,202,624
Trade and other receivables  87,330,000 91,744,182
   
 $ 137,929,648 129,946,806
 
 
Credit risk in respect of trade and other receivables is limited as these balances are shown net of 
provision for doubtful debts. Cash at hand and at Bank are held with financial institutions which 
represent minimum risk of default. 
 
 

(b) Liquidity Risk: 
 Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall 

due.  The Group’s approach to managing liquidity is to ensure that, as far as possible, it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, 
without incurring unacceptable losses or risking damage to the Group’s reputation.  
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5. Financial Risk Management: (cont’d) 

 
(b) Liquidity Risk: (cont’d) 

  
 The following are the contractual maturities of financial assets and liabilities excluding the impact of netting arrangements: 

 

 
 
 
 
 
 
 

  2017 

 Carrying 
Amounts  

 Contractual 
Cash Flows  

6 months 
or less 6 – 12 Months  

More than 
1 Year  

Assets             
Cash and cash equivalents  $ 50,599,648   50,599,648 50,599,648  -  -  
Trade and other receivables 87,330,000   88,862,489 88,708,274 154,215  -  

 137,929,648  
 

139,462,137  139,307,922  154,215  
 

-  

            
Liabilities            

Trade and other payables (97,952,855 )  (97,952,855 ) (97,952,855 )  -   -  
Long term loan (13,500,000 )  (14,079,422 ) (579,422 ) -  (13,500,000 ) 

 (111,452,855 ) 
 

(112,032,277 ) (98,532,277 ) -  
 

(13,500,000 ) 

            

Liquidity cover $ 26,476,793   27,429,860  40,775,645  154,215   (13,500,000 ) 

            

Cumulative liquidity cover $ 26,476,793   27,429,860  40,775,645  40,929,860   87,429,860  
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5. Financial Risk Management: (cont’d) 

 
(b) Liquidity Risk: (cont’d) 

  
 The following are the contractual maturities of financial assets and liabilities excluding the impact of netting arrangements: 

 
 
 
 
 

  2016 

 Carrying 
Amounts  

 Contractual 
Cash Flows  

6 months 
or less 6 – 12 Months  

More than 
1 Year  

Assets             
Cash and cash equivalents  $ 38,202,624   38,202,624 38,202,624  -  -  
Trade and other receivables 91,744,182   94,832,589 94,678,613 153,976  -  

 129,946,806  
 

133,035,213  132,881,237  153,976  
 

-  

            
Liabilities              

Trade and other payables (59,268,192 )  (59,268,192 ) (59,268,192 ) -  -  

 (59,268,192 ) 
 

(59,268,192 ) (59,268,192 ) -  
 

-  

            
Liquidity cover $ 70,678,614   73,767,021  73,613,045  153,976   -  

            
Cumulative liquidity cover $ 70,678,614   73,767,021  73,613,045  73,767,021   73,767,021  
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5. Financial Risk Management: (cont’d) 

 
(c) Market Risk: 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and price risk will affect the value of the Group’s assets, the amount of its liabilities and/or income. 
Market risk arises from fluctuations in the value of liabilities and the value of investments held. The 
Group is exposed to market risk on certain of its financial assets. 

 
(i)  Price Risk: 

   Price risk is the risk that the value of a financial instrument will fluctuate as a result of 
changes in market prices, whether those changes are caused by factors specific to the 
individual instrument or its issuer, or factors affecting all instruments traded in the market.  
The Group has no significant exposure to such risk. 

 
(ii) Interest Rate Risk: 

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to 
changes in market interest rates.  Interest rate risk is affected where there is a mismatch 
between interest earning assets and interest bearing liabilities, which are subject to interest 
rate adjustments within a specified period. The Group has no significant exposure to interest 
rate risk. 

 
(iii) Currency Risk: 

Currency risk is the risk that the value of a financial instrument will fluctuate because of 
changes in foreign exchange rates.  The main currencies giving rise to this risk are the 
Eastern Caribbean Dollar and United States Dollar arising from purchasing transactions.  The 
Group does not face any such risk since it transacts its operations in Eastern Caribbean 
Dollars, which is its functional currency.  The Eastern Caribbean Dollar, in which the Group 
also transacts business, is fixed in relation to the United States Dollar. 

 
 

(d)      Fair Value: 
 The fair values of cash and cash equivalents, trade and other receivables and trade and other 

payables are not materially different from their carrying amount due to their short-term to maturity 
or their contractual terms. 

 
  
 Fair value estimates are made at a specific point in time, based on market conditions and 

information about the financial instrument. These estimates are subjective in nature and involve 
uncertainties and matters of significant judgment and therefore cannot be determined with 
precision. Changes in assumptions could significantly affect the estimates. 
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5. Financial Risk Management: (cont’d) 
 
(e) Capital Management: 

It is the Group’s policy to maintain a strong capital base so as to sustain future development of the 
business.  The Board of Directors monitors the return on capital, which the Group defines as total 
shareholder’s equity.  The Group is not subject to externally imposed capital requirements and 
there were no changes in the Group’s approach to capital management during the year. 
 
 
 

6. Trade and other Receivables: 
 

   2017   2016  
       
Trade receivables $ 87,259,508   77,573,618  
VAT recoverable, net  3,748,552   2,409,670  
Prepayments  2,468,953   753,537  
Other receivables  1,842,971   1,058,591  
       
  95,319,984   81,795,416  
       

Less: Provision for impairment -  trade and other 
receivables  (1,772,479 )  (1,772,479 ) 
       
 $ 93,547,505   80,022,937  
 
The fair values of trade and other receivables approximates their carrying values above. 
 
As of December 31, 2017, trade receivables of EC$69,699,769 (2016: EC$41,977,126) were past due 
but not impaired.  These relate to a number of independent customers for whom there is no recent 
history of default.  The aging of these trade receivables is as follows: 
 
   2017  2016  
      
Overdue by 1 to 30 days $ 10,470,865  8,682,225  
Overdue by 31 to 60 days  8,323,617  6,599,922  
Overdue by more than 60 days  50,905,287  26,694,979  
      
 $ 69,699,769  41,977,126  
 
As of December 31, 2017, trade receivables of EC$1,772,479 (2016: EC$1,772,479) were considered 
impaired and provided for based on the Group’s accounting policy (See Note 3). The aging of these 
receivables is as follows: 
 
 
 



  

23 

THE WEST INDIES OIL COMPANY LIMITED 
 
Notes to Consolidated Financial Statements (cont’d) 
 
December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 

 
6. Trade and other Receivables: (cont’d) 

 
   2017  2016  

Overdue by 31 to 60 days $ -  -  
Overdue by more 60 to 90 days  -  -  
Overdue by more than 90 days  1,772,479  1,772,479  

 $ 1,772,479  1,772,479  
 
The other classes within trade and other receivables do not contain impaired assets. 
 
Movements on the provisions for impairment of trade receivables are as follows: 
 
   2017   2016  

At January 1 $ 1,772,479 
 
 1,522,032 

 

Bad debt expense  -   702,054  

Write-offs  -   (451,607 ) 

At December 31 $ 1,772,479   1,772,479  
 
The maximum exposure to credit risk at the reporting date is the fair value of each class of 
receivable mentioned above. The Group does not hold any collateral as security. 
 
The carrying amounts of the Group’s trade and other receivables are denominated in the following: 
 
   2017  2016  

Eastern Caribbean dollars $ 73,841,751  65,320,958  
United States dollars  19,705,754  14,701,979  

 $ 93,547,505  80,022,937  
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7. Inventories:  
 

   2017  2016  

Fuel oil $ 6,452,003  5,383,817  
Mogas  3,486,521  945,494  
Diesel  5,904,074  1,919,269  
LPG  105,951  1,001,831  
Jet Fuel  -  304,579  
Kerosene   5,178  21,987  
Other  200,364  242,274  

Total petroleum products  16,154,091  9,819,251  

Consumable stores and supplies  2,820,677  2,583,015  

 $ 18,974,768  12,402,266  
 
 
 

8. Related Party Balances and Transactions: 
 
(a) Related Parties: 

 
A related party is a person or entity that is related to the entity that is preparing its financial 
statements (referred to in IAS 24 Related Party Disclosures as the “reporting entity”). 
 
a) A person or a close member of that person’s family is related to a reporting entity if that 

person: 
 

i) has control or joint control over the reporting entity; 

ii) has significant influence over the reporting entity; or 

iii) is a member of the key management personnel of the reporting entity, or of a parent of 
the reporting entity. 

b) An entity is related to a reporting entity if any of the following conditions applies: 

i) The entity and the reporting entity are members of the same group (which means that 
each parent, subsidiary and fellow subsidiary is related to the others). 

ii) One entity is an associate or joint venture of the other entity (or an associate or joint 
venture of a member of a group of which the other entity is a member). 

iii) Both entities are joint ventures of the same third party. 

iv) One entity is a joint venture of a third entity and the other entity is an associate of the 
third entity. 
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8. Related Party Balances and Transactions: (cont’d) 
 
(a) Related Parties: (cont’d) 
 

b) An entity is related to a reporting entity if any of the following conditions applies: (cont’d) 
 

v) The entity is controlled, or jointly controlled by a person identified in (a). 

vi) A person identified in (a)(i) has significant influence over the entity or is a member of the 
key management personnel of the entity (or of a parent of the entity).  

A reporting entity is exempt from the disclosure requirements of IAS 24.18 in relation to related 
party transactions and outstanding balances, including commitments, with: 

a) a government that has control or joint control of, or significant influence over, the reporting 
entity; and 

b) another entity that is a related party because the same government has control or joint control 
of or significant influence over, both the reporting entity and the other entity. 

A related party transaction is a transfer of resources, services or obligations between related 
parties, regardless of whether a price is charged. 

 
 
(b) Remuneration of Key Members of Management: 

Details of key management compensation, shown as part of payroll and related costs under selling, 
general and administrative expenses in the consolidated statement of comprehensive income, are 
shown below: 
 
   2017  2016  

Salaries and wages $ 1,176,376  1,042,800  
Other staff costs  516,875  505,366  
Pension costs  100,370  66,899  

 $ 1,793,621  1,615,065  
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9. Property Held for Development and Sale: 

 
   2017   2016  

Balance at beginning of year $ 9,148,000   9,148,000  
Land transferred to shareholder - Government of 
Antigua and Barbuda  -   -  
Write-down of revaluation surplus  -   -  

Balance at end of year $ 9,148,000   9,148,000  
 
Land included in property held for development and sale was contributed to the Company by the 
Government of Antigua and Barbuda. The land was valued at its market value of $80,604,808 as of 
December 31, 1992 by an independent firm of appraisers. 
 
In April 2015, as part of the transaction in which the government increased its minority shareholding 
from 25% to 100% of the shares thereby acquiring control of the company, lands with cost of 
$48,870,000 were transferred to the Government of Antigua and Barbuda (GOAB). This transaction 
resulted in an equivalent reduction in the revaluation surplus of the shareholders’ equity.  
 
As at December 31, 2015, the land was revalued at EC$9,148,000 resulting a decrease in revaluation 
surplus of EC$18,244,155 (Note 16). 
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10. Investment Property: 

 
 Warehouses  Service Stations   Total  
Cost        
At December 31, 2015 $ 2,973,539  5,213,505   8,187,044  
Disposals (1,070,059 ) -   (1,070,059 )

At December 31, 2016 1,903,480  5,213,505   7,116,985  
Additions -  36,316   36,316  

At December 31, 2017 $ 1,903,480  5,249,821   7,153,301  
        
Depreciation:        
At December 31, 2015 $ (2,209,205 ) (3,061,730 )  (5,270,935 )
Charge for the year (139,760 ) (218,459 )  (358,219 )
Written back on disposal 847,130  -   847,130  

At December 31, 2016 (1,501,835 ) (3,280,189 )  (4,782,024 )
Charge for the year (95,174 ) (220,639 )  (315,813 )
Written back on disposal -  -   -  

At December 31, 2017 $ (1,597,009 ) (3,500,828 )  (5,097,837 )

Net Book Value:        

At December 31, 2017 $ 306,471  1,748,993   2,055,464  

At December 31, 2016 $ 401,645  1,933,316   2,334,961  
 
 

The Directors of the Group have estimated the fair value of the above investment property as of 
December 31, 2017 to be EC$12,315,000 (2016: EC$12,315,000) based on comparable market 
transactions. 

 
The following amounts in the consolidated statement of comprehensive income relate to investment 
property: 
 
  Note  2017   2016  
        
Rental income 17 $ 568,214   603,573  
        
Depreciation on investment  $ 315,813   358,219  
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11. Property, Plant and Equipment: 
 

    
Land 

Improvements/      Jetty and Sales
Furniture 
and other Mini Construction  

  Land  Roads  Building  Transportation  Tank Farm Equipment Equipment Refinery In Progress Total 
Cost:              
At December 31, 2015 $ 59,774,000  3,719,834  5,222,936  5,449,139  118,364,325 19,957,925 9,254,558 1,211,730 2,981,543 225,935,990 
Additions  -  -  21,000  690,212  5,607,562 1,437,669 683,827 - 45,119,709 53,559,979 
Disposals/transfers  -  -  -  (39,000 ) - (15,000) - - (5,607,562 ) (5,661,562) 

At December 31, 2016  59,774,000  3,719,834  5,243,936  6,100,351  123,971,887 21,380,594 9,938,385 1,211,730 42,493,690 273,834,407 
Additions  -  -  360,377  1,251,540  66,494,817 1,272,298 1,145,778 - 33,223,090 103,747,900 
Disposals/transfers  -  -  -  (253,495 ) - (3,868,034 ) - (1,211,730 ) (65,165,019 ) (70,498,278) 

At December 31, 2017 $ 59,774,000  3,719,834  5,604,313  7,098,396  190,466,704 18,784,858 11,084,163 - 10,551,761 307,084,029 
              
Depreciation:              
At December 31, 2015 $ -  (1,503,056 ) (4,808,978 ) (4,988,809 ) (102,670,283 ) (14,947,265) (7,950,267 ) (1,130,730) - (137,999,388) 
Charge for the year  -  (148,793 ) (82,342 ) (295,883 ) (1,044,980 ) (803,224) (535,312 ) (5,400) - (2,915,934) 
Written back on disposals  -  -  -  39,000  - 15,000 - - - 54,000 

At December 31, 2016  -  (1,651,849 ) (4,891,320 ) (5,245,692 ) (103,715,263 ) (15,735,489) (8,485,579 ) (1,136,130) - (140,861,322) 
Charge for the year  -  (148,793 ) (55,862 ) (375,547 ) (2,932,639 ) (779,586) (572,175 ) (5,400) - (4,870,002) 
Written back on disposals  -  -  -  253,495  - 3,868,034 - 1,141,530 - 5,263,059 

At December 31, 2017 $ -  (1,800,642 ) (4,947,182 ) (5,367,744 ) (106,647,902 ) (12,647,041) (9,057,754 ) - - (140,468,265) 

              
Net Book Value:              

At December 31, 2017 $ 59,774,000  1,919,192  657,131  1,730,652  83,818,802 6,137,817 2,026,409 - 10,551,761 166,615,764 

At December 31, 2016 $ 59,774,000  2,067,985  352,616  854,659  20,256,624 5,645,105 1,452,806 75,600 42,493,690 132,973,085 
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11. Property, Plant and Equipment: (cont’d) 

 
Property, plant and equipment include seventy (70) acres of land contributed to the Group by the 
Government of Antigua and Barbuda.  The land was valued at its market value as of December 31, 
1992 by an independent firm of appraisers. 
 
As at December 31, 2005, the above seventy (70) acres of land were revalued at EC$30,492,000, 
resulting in the recognition of an additional revaluation surplus of EC$5,414,949. As at December 
31, 2014, the seventy (70) acres of land were revalued at EC$36,590,000, resulting in the recognition 
of an additional revaluation surplus of EC$6,098,000. The lands were further revalued as at 
December 31, 2015 to $59,764,000 resulting in the recognition at an additional revaluation surplus 
of EC$23,174,000 (Note 15). 
 
The land was valued at its market value by an independent valuator. The revaluation surplus was 
credited to the ‘revaluation surplus’ account in equity (Note 16). 
 
 
 

12. Trade Payable and Other Payables: 
 

   2017  2016  

Trade payables $ 85,641,157  41,368,882  
Accrued liabilities  10,289,704  16,908,997  
APUA Claim Payable (Note 22)  2,506,203  2,506,203  
Security deposits  1,942,267  1,911,272  
Dividend Payable  7,863,228  5,246,912  
      
 $ 108,242,559  67,942,266  

 
All of the trade and other payables are contractually or constructively due within twelve (12) months 
of the reporting date. 
 
The carrying amounts of the Group’s trade and other payables are denominated in the following 
currencies: 
 
   2017  2016  
      
Eastern Caribbean dollars $ 48,008,460  39,508,281  
United States dollars  60,234,099  28,433,985  
      
 $ 108,242,559  67,942,266  
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13. Long-term Debt:  
 
   2017   2016  
 The Group entered into a loan agreement which resulted 

in access to loan funds totaling EC$45,900,000 at a rate 
of four and a half (4.5%) per annum repayable over seven 
(7) years. The purpose of the loan is to finance the initial 
phase of the company’s tank expansion program and 
related ancillary plant and equipment.  
 
During the year ended December 31, 2017, drawdown on 
the loan facility totaled $13,500,000. No repayments of 
principal have been made since the construction 
moratorium period is still in effect. Accrued interest of 
EC$306,000 has been capitalized. 

 

    
  

The loan is secured by way of a charge over land. 
 

    
  $ 13,500,000  -  
 

 
 

13,500,000   -  
 Less: Current portion $ -   -  
  

$ 13,500,000   -  
 
 
 
14. Share Capital: 
 

   2017  2016  
Authorized, issued and fully paid      

595,000 Ordinary shares of $.0.025 per share par value  $ 14,800  14,800  
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15. Contributed Surplus: 
 

   2017  2016  
Inclusion of land contributed by Government of Antigua (See 
Note 11). $ 1  1  
      
Arising as a result of forgiveness of debt and contributions 
from former shareholders in the period December 31, 1969  35,490,940  35,490,940  
      
Arising on the purchase of the Company by the Government 
of Antigua and Barbuda from Natomas Company on 
September 01, 1976  13,966,243  13,966,243  
      
Arising on acquisition by the Company of The West Indies Oil 
Company (Dominica) Limited from the Government of 
Antigua and Barbuda on January 30, 1980  1,000  1,000  
      
Transfer of contributed surplus to write off the 
accumulated deficit to January 31, 1980  (20,831,243 ) (20,831,243 )
      
Arising as a result of forgiveness of debt and contributions 
from former shareholders in April 2015  100,262,466  100,262,466  

 $ 128,889,407  128,889,407  
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16. Revaluation Surplus: 
 

   2017  2016  

Revaluation of terminalling and marketing assets, 
(except for motor vehicles) as of December 31, 
1981. $ 80,656,787  80,656,787  
      
Valuation of land used in terminalling operations 
as of December 31, 1992  25,077,052  25,077,052  
      
Valuation of land held for development as of 
December 31, 1992  80,604,808  80,604,808  
      
Write down of idle assets at December 31, 1992 
and 2003  (80,656,787 ) (80,656,787)  
      
Valuation of land used in terminalling operations 
as of December 31, 2005 (See Note 11).  5,414,949  5,414,949  
      
Valuation of land used in terminalling operations 
as of December 31, 2014  6,098,000  6,098,000  
      
Valuation of land used in terminalling operations 
as of December 31, 2015 (see Note 11)  23,174,000  23,174,000  
      
Valuation of land used held for development and 
sales as of December 31, 2015 (see Note 11)  (18,244,155 ) (18,244,155)  
      
Release on land held for development as at 
December 31, 2015  (48,870,000 ) (48,870,000)  
      
Release on sales of land held for development  (4,358,235 ) (4,358,235)  

 $ 68,896,419  68,896,419  
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17. Other Operating Income: 
 

  Notes  2017  2016  

Storage fees  $ 12,107,830  7,052,319   
Transmission fees   1,993,076  1,995,359  
Bunkering  Income   1,941,891  1,471,682  
Port charges   1,645,764  555,368  
Laboratory fees   1,597,988  1,509,295  
Berthing fees   709,098  256,500  
Agency fees   627,008  296,950  
Warehouse rental 10  568,214  603,573  
Gain on disposal of fixed assets   388,662  7,558  
Miscellaneous income   154,395  150,570  
Convenience store income   139,200  139,200  
Friars Hill Development Project 19  (95,543 ) (139,870 ) 

  $ 21,777,583  13,898,504  
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18. Selling, General and Administrative Expenses: 
 

   2017  2016  

Payroll and related costs $ 16,827,312  14,386,561  
Product haulage  4,915,973  4,960,669  
Repair and maintenance  2,917,735  3,148,588  
Port charges  2,299,183  1,110,784  
Insurance  2,265,902  2,378,331  
Utilities  1,263,515  1,363,576  
Security  610,431  487,997  
Fuel Usage  544,937  206,364  
Rent  537,116  401,209  
Directors’ fees  521,000  190,750  
Other operating expenses  494,378  178,818  
Legal and professional fees  457,275  398,228  
Travel and entertainment  338,581  402,807  
Direct purchases  305,304  410,740  
Tank Refurbishment  291,475  -  
Training   287,880  99,728  
Inspection  234,102  273,043  
Advertising and promotion  223,805  158,349  
Dues and subscriptions  223,100  188,634  
Donations  186,553  124,475  
Office expenses  150,205  146,791  
Bank charges  89,931  50,513  
Freight and duty  73,833  63,931  
License and taxes  6,100  -  

 $ 36,065,626  31,130,886  
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19. Friars Hill Development Project: 
 

   2017   2016  

Revenue from Sale of Land and Houses $ -   -  

       
Expenses       
General and administrative expenses  95,543   139,870  

       
  95,543   139,870  

       
Net (loss) for the year from the project $ (95,543 )  (139,870 ) 
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20. Taxation: 
 

Reconciliation of income tax calculated at applicable tax rate with income tax expense as follows: 
 
   2017   2016  

Income before taxation  $ 29,071,021   21,173,249  

       
Tax at effective rate   7,435,203   5,447,641  
       
Add/(Deduct):       
       
Tax effect on items not allowable as tax deductible 
items  1,450,329   50,360  
       
Tax effect on capital balancing allowance   (2,097,666 )  (207,839 ) 
       
Tax effect on losses (utilized)/not utilized  (69,457 )  83,348  
       
Deferred tax   740,457   198,475  
       
Withholding tax   91,250   18,000  

       
Current tax expense  $ 7,550,116   5,589,985  

 
 

The deferred tax asset balance arises from decelerated tax depreciation and is recognized using a 
rate of 25% being the effective tax rate. 
 
The Group has incurred income tax losses of EC$277,828 which can be carried forward for a period 
of six (6) years and applied to reduce taxable income by an amount not exceeding one half of taxable 
income in any one year of assessment.  The losses would expire as follows: 
 
 
  Date of Expiration   Losses 
   

December 31, 2020                               $277,828 
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December 31, 2017 
 
(Expressed in Eastern Caribbean Dollars) 
 
 
21. Commitments and Contingencies: 
 
 The Group leases land from the Government of Antigua and Barbuda on which certain pipelines have 

been installed.  As of December 31, 2017, this lease had fifty-three (53) years remaining. The Group 
has a waiver of the annual rental amount of EC$5,000. 

 
 
22.  Potential Customer Claim 
 

The Group’s sole customer for Fuel Oil, The Antigua Public Utilities Authority performed a review 
of the loading, delivery and metering procedures for the product over the months May – September 
2015 at Parent Company and the customer’s facilities. The customer’s preliminary report dated 
November 18th 2015, was shared with WIOC’s management. In the report addressed to APUA’s 
management, APUA claims that there is potential liability to APUA of $6,277,476. APUA’s 
management has not submitted a formal claim but have referred the report to the Parent Company 
for discussion and a response. It is the Group’s position that the potential liability has not been 
adequately substantiated with the details of the calculation and supporting documentation not 
provided with the preliminary report. In addition, it is also the Group’s position that the report does 
not provide a basis for making a provision for a potential liability for amounts due to the customer. 
The amount of liability assessed by the Group amounted to $2,506,203. This amount has been 
recorded as a liability as of December 31, 2015. 

 
 
23. Tax Assessments 
 

During the financial year ended December 31, 2017, the Parent Company was assessed additional 
witholding tax amounting to $57,000 by the Inland Revenue Department (IRD) in respect of the year 
ended December 31, 2016. The Parent Company was previously assessed additional corporate and 
withholding tax amounting to $12,765,524 by the (IRD) in respect of the years ended December 31, 
2005 to 2016. The Parent Company recorded an accrual of tax liability amounting to $7,236,788. 
The difference of $5,528,736 is due to Antigua and Barbuda Sales Tax (ABST) credits which have not 
been applied to the company’s account by the IRD because these credits have not been audited by 
the ABST division of the IRD. The Parent Company expects this audit to be completed in 2018 and 
will adjust for any additional corporate and withholding tax liability if a revision is required as a 
result of the audit. 


