


































































































GRENADA ELECTRICITY SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

(continued}

CAPITAL WORK IN PROGRESS

2020 2019
$ $
Generation 4,687,664 1,650,168
Computers and software upgrades 2,385 70,473
Tools and test equipment 187,537 42,416
Building 756,968 265,987
Furniture and equipment 736,002 84,795
Distribution 215,876 832,772
Motor vehicles 740,154 -

1.326.586 2,240,011

FINANCIAL ASSETS

Amortised cost

Government of Grenada - Treasury Bills . 800,132 800,066
Fixed deposit — Republic Bank (Grenada) Limited 12,789,582 10,952,219
Fixed deposit — Grenada Co-operative Bank Limited 12,381,010 9,453 008
Fixed deposit — RBTT Bank Grenada Limited 10,481,426 10,470,931
USS certificate of deposit- Cayman National - 2,760.980

452,150 34,437,204

Included in the above is an amount of $30,004,554 for Hurricane Insurance Reserve invested in
Treasury Bills and fixed deposits held with the Republic Bank (Grenada) Limited, RBTT Bank
Grenada Limited, and the Grenada Co-operative Bank Limited.
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2020

(continued)

9. INVENTORIES

The following is a breakdown of stock on hand:
Motor vehicle spares

Distribution

Generation spares

Fuel and lubricating oil

General stores

Less: Obsolescence provision

10.(a)TRADE AND OTHER RECEIVABLES

Customers' accounts
Less: Provision for impairment of trade and other receivables

Trade receivables- net

Other debtors
Less: Provision for impairment of other debtors

Provision for unbilled sales
Prepayments
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2020 2019

$ $
1,367,616 1,324,746
7,161,236 6,749,587
15,790,777 10,711,541
356,947 510,644
3,386.244 2.770.142
28,062,820 22,066,660
1.878.950 1.457.092
26,183 870 20,609,568
12,477,625 19,066,904
3.035.055 3.295.436
9442570  15.771.468
911,532 936,371
46.129 45084
865.403 891,287
10,307,973 16,662,755
5,883,909 7,874,415
1.028.128 1,382,963
17220010 25,920,133




GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AT 31ST DECEMBER, 2026

{confinued)
10. (a) TRADE AND OTHER RECEIVABLES (continued)

As of the statement of financial position date, the lifetime expected loss provision for trade
receivables is as follows:

30 days 31- 60 days 61-90 days  Over 96 days Total
Expected loss rate 0.5% 3% : 50% 100%
Gross carrying
amount $7,697,723 $1,718,589 $232,973 $2,828,340 $12,477,625
Loss provision $38,670 $51,558 $116,487 $2.828.340 $3.035.055
$9.442.570

18. (b) PROVISION FOR IMPAIRMENT OF TRADE AND OTHER RECEIVABLES

2020 2019
(i) Customers’ accounts $ $
3,295,436 3,462,155

As at December 31%, 2019
Net change in provision (260.381) {166.719)

As at December 315 2020 3,035.055

(i) Other debtors
As at December 31%, 2019 45,084 8,218
Net change in provision _1.045 36,866
As at December 31, 2020 46,129 45084
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14.

GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMRBER, 2020

(continued)

BORROWINGS

2020 2019
Long-term $ 3
CIBC First Caribbean International Bank Limited 32,283,458 36,659,425
Less: Current portion 4.375.967 4,375,967
Total long-term 27,907,491 32,283,458
Short-term
Total short-term 4.375.967 4.375.967
Total borrowings ' 32,283.458 36,659,425

On February 29, 2016 the Company signed a Mortgage Debenture with CIBC First Caribbean
International Bank (Barbados) Limited (the Bank) for a credit facility of up to
XCD$48,050,000.00.

The loan bears intcrest at a rate of 4.75% per annum over the first five years and thereafter the
interest will be the prime rate less 5.90% subject to a floor of 3.60% per annum. Presently the
prime rate is 8.50% per annum. The loan is amortized over a twelve-year period and repayable
via 32 quarterly principal payments of XCD$1,001,041.67 with a balloon payment of
XCD$16,016,666.56. Interest will be paid quarterly in atrears and accrue on an actual/365-day
basis. The facility is collateralized under a first priority mortgage obligation and debenture
charge over the fixed and floating assets of the Borrower stamped to cover XCD$§48,050,000.

On August 15, 2019 the Company signed a Mortgage Dcbenture with CIBC First Caribbean
International Bank {Barbados) Limited (the Bank) for a credit facility of $3,718,000.00.

The loan bears interest at a rate of 4.75% per annum over the first five years and thereafter the
interest will be the prime rate less 4.90% subject to a floor of 3.60% per annum. Presently the
prime rate is 8.50% per annum. The loan is amortized over a ten-year period and repayable via
32 quarterly principal payments of XCD$92,950.00 plus quarterly interest payments.

The Company has an overdraft facility of $6 million with CIBC First Caribbean [nternational
Bank Limited with interest at the rate of 6% per annum.
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18.

GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

(continued)

PROVISION FOR RETIREMENT BENEFITS

The Company operates a defined contribution plan for its employees. Payment of benefits
accrued is made upon the resignation or retirement of employees by the relevant Trust,

The balance of $63,585 at the statement of financial position date relates to amounts receivable

from the Trusts for December 2020.

PROVISION FOR HURRICANE INSURANCE RESERVE

Balance at beginning of year
Add: Provision for the year

Bafance ai end of year

TRADE AND OTHER PAYABLES

Trade creditors
Sundry creditors
Accrued expenses

Total financial liabilities, excluding loans and borrowings,
classified as financial liabilities measured at amortised cost

OTHER INCOME

Sundry revenue
Gain on disposal of fixed assets
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2020
$

28,000,000
2,000,000

30,066,000

4,808,413
7,992,800
8.098.300

20.899.513

3,980,977
29,058

4 35

2019
3

26,000,000
2,000,000

3,628,048
7,107,117
6,785,243

22,520,40

Er AR matls]

[
o]

3,474,131
_80.500



GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 202¢

{continued)

19.  FINANCE COSTS
2020
-3

Bank leans/Bond interest 1,812,989

Other bank interest 12,080
Other 670,059

2,495,128

20. RELATED PARTY TRANSACTIONS

2019
$

1,892,684
5,980
648,763

e

547,427

1) The following transactions were carried out with WRB Enterprises, Inc., Grenada Private Power

Limited and the National Insurance Scheme:

a)y Sale of electricity - NIS _ 210,405
b) Management services- WRB Enterpriscs, Inc. 600,000

¢) Payment of dividends:

NIS 1,146,516
Grenada Private Power Limited 4,940,000
i) Compensation of key management personnel of the Company:
Salaries and other benefits 5,04
Directors’ Fees 310,500
Past employment benefit provisions 496,313
Loans receivable from key management personnel 12,697
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21.

GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2020

(continucd)

TAXATION
Current year

Income taxes in the statement of comprehensive income vary from amounts that would be
computed by applying the statutory tax rate for the following reasons:

2020 2019
$ $
Profit for the year before taxation 21,959.446 34.400.337
Tax at applicable statutory rate (28%) _ 6,148,645 6,632,094
Tax effect of items that are adjustable in determining;
Tax effect of hurricane reserve (560,000} (560,000)
Tax exempt income (53,730) (60,897}
Effect of expenses not deductible for tax purposes (1.316,607) (1.678.839)
Provision for taxation 4224308 7,332,358
Deferred tax liability

Balance at the beginning of the year (10,227,650} (6,763,169)
Deferred tax charge (1.628.924) (3.464.481)
Balance at the end of the year : 11,856,574 (10,227,650}
The deferred tax liability consists of the following components:
Delayed tax depreciation 42,344,906 36,527,320
Deferred tax liability at 28% (11,856,574)  (16,227,650)
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER, 2020

(continued)

CONTINGENT LIABILITIES

At the statement of financial position date, the Company was contingently liable to the
Govermment of Grenada for customs bonds in the amount of $300,000.

DIVIDENDS

During the year ended December 31%, 2020, a dividend of 52 cents per ordinary share amounting
10 $9,880,000 was declared and paid.

FINANCIAL RISK MANAGMENT

The Company’s activities cxposc it to a variety of financial risks: credit risk, operaiional risk,
liquidity risk and market risk (including foreign exchange and interest rate risk). The Company’s
overall risk management policy is to minimise potential adverse effects on its financial
performance and to optimise sharcholders value within an acceptable level of risk. Risk
management is carried out by the Company’s management under direction from the Board of
Directors.

The Board of Directors has established committees which are responsible for developing and
monitoring the Company’s risk management policies in their specified areas. These commitiees
report {o the Board of Directors on their activities. The committees and their activities are as
follows:

Audit Committee

The Audit Committee has oversight for the integrity of the financial statements and reviews the
adequacy and effectiveness of internal controls and risk management procedures.

Loans Committee
The Loans Committee is comprised of members of management who are responsible for

approving staff loan applications and ensuring that only those that meet the requirements set out
in the Staff [.oan and Procedure Policy arc approved.

4]
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GRENADA ELECTRICITY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER, 2020

{continued)

FINANCIAL RISK MANAGEMENT (continued)
Capital risk management (continued)
The debt-to-equity ratios are shown below:

Capital structure

2020 2019

$ $
Total borrowings (Note 14) 32.283458  36.659.425
Shareholders’ equity 106,459.945  100,233.731
Debt to equity ratio 0.30:1 0,37:1

SUBSEQUENT EVENTS
Events after the reporting period

The duration and extent of the COVID-19 pandemic and related financial, social and public health
impacts of the pandemic are uncertain. As such, the actual economic events and conditions in the
future may be materially different from those estimated by the Company at the reporting date. No
matters have arisen since the end of the financial year which have significantly affected or may
significantly affect the operations of the Company. The Company will continue to closely monitor
the situation in order to plan its response, if necessary.
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