SCHEDULE 3

FORM ECSRC - MC

NOTIFICATION OF MATERIAL CHANGE
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Date of Report ___August 22, 2016

Grenada Electricity Services Limited
(Exact name of reporting issuer as specified in its charter)

Territory and date of Incorporation __Grenada

Issuer Registration Number: GRENLEC27091960GR

P.0O. Box 381, Dusty Highway, Grand Anse, St. George’s, Grenada
(Address of principal office)

Reporting issuer's:

Telephone number (including area code): (473) 440-3391
Fax number: (473) 440- 4106

Email address: mail@grenlec.com

On July 15, 2016, a new Electricity Supply Act, 2016 (ESA 2016), and the accompanying Public
Utilities Regulatory Commission Bill 2016 (collectively, the Bills), were gazetted by the Government of
Grenada and a date of them coming in to force was to be set by the Minister by notice in the gazette. On
July 29, 2016 the Minister set the date of commencement of the ESA 2016 and PURC 2016 as August 1,
2016. Section 71 of the new ESA repeals Grenada’s Electricity Supply Act, 1994 (ESA 1994) under
which Grenada Electricity Services Ltd. (Grenlec) had been operating since 1994.

The ESA 2016 makes extensive changes to the regulatory framework and requirements that previously
applied in Grenada under the ESA 1994. Whilst the specific nature and impact that will result from these
changes remain to be established, the following new requirements can be identified at present:

e The ESA 2016 allows and seeks competition in generation, and allows for the possible future
introduction of competition in network operations (i.e., Grenlec no longer holds an exclusive
legal right to undertake electricity sector operations in Grenada).

e In lieu of the unitary licence previously issued under the ESA 1994 (which provided omnibus
authority for Grenlec to generate, transmit, distribute and sell electricity on an integrated basis),
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