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READYMIX (WEST INDIES) LIMITED

Company Overview

Readymix (West Indies) Limited was incorporated
in Trinidad in 1961. Its primary activity is the
manufacture and sale of premixed concrete. In
1996, Trinidad Cement Limited acquired majority
ownership of the Company. RML acquired a 60%
shareholding in Premix and Precast Concrete Inc. in
Barbados in 2002.

The distribution of its shareholding is as follows:

B TCL 70%
_|0ther Shareholders 30%
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TCL PACKAGING LIMITED

Company Overview

TCL Packaging Limited was incorporated in Trinidad
in 1989 and commenced operations in 1991. Its
primary activity is the manufacture and sale of
papersacks.

The distribution of its shareholding is as follows:

M TCL 80%
7 Dipeco (Switzerland) 20%
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TCL - PONSA
MANUFACTURING LIMITED

Company Overview

TCL Ponsa Manufacturing Limited was incorporated
in Trinidad in 1995. Its primary activity is the
manufacture and sale of single use slings. It is also
involved in the sale of jumbo bags, reusable slings,
safety harnesses and polypropylene sacks, as well as
webbing for use in the furniture industry.

The distribution of its shareholding is as follows:

W TCL 65%
I Industrias Ponsa S.A. (Spain) 35%
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Company Overview:

TCL Guyana Inc. was incorporated in the Republic of
Guyana, on March 17, 2004. Its primary activity is the
packaging of bulk cement for sale on the Guyanese
market (cement terminal facility).

The distribution of its shareholding is as follows:

[ TCL (Nevis) Limited 80%
[ Anral Investments Limited 10%
[ Toolsie Persaud Limited 10%
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s A
-
TRADING

LIMITED

Company Overview

TCL Trading was incorporated in Anguilla, W.I. on
December 12, 1997 and commenced business in
April 1998. Its primary activity is trading in cement
and related products and it functions as a marketing
support unit for the two cement companies, Trinidad
Cement Limited and Arawak Cement.

The distribution of its shareholding is as follows:

B TCL 100%




Management Proxy Circular

Republic of Trinidad and Tobago
The Companies Act, 1995
(Section 144)

1. Name of Company:
TRINIDAD CEMENT LIMITED Company No: T-51(C)
2. Particulars of Meeting:

The Annual Meeting of the company to be held on July 15, 2011 at 4:30 p.m. at the Training Room, TCL
Compound, Southern Main Road, Claxton Bay, Trinidad.

3. Solicitation:

It is intended to vote the Proxy solicited hereby unless the Shareholder directs otherwise in favour of
all resolutions specified therein.

4. Any director’s statement submitted pursuant to Section 76(2):
No statement has been received from any Director pursuant to Section 76(2) of The Companies Act,
1995.

5. Any auditor’s statement submitted pursuant to Section 171(1):

No statement has been received from the Auditors of the Company pursuant to Section 171(1) of The
Companies Act, 1995.

6. Any shareholder’s proposal and/or statement submitted pursuant to Section 116(a) and 117(2):

No proposal has been received from any Shareholder pursuant to Sections 116(a) and 117(a) of The
Companies Act, 1995.

DATE NAME AND TITLE SIGNATURE




Directors’ Report

The Directors have pleasure in submitting their Report
and the Audited Financial Statements for the year
ended December 31, 2010.

Financial Results TTS’000
Turnover 1,561,084
Net Earnings for the Year (48,549)
Dividends Paid NIL

Trinidad Cement Limited Board of Directors
Directors’ Interest (Ordinary Shares of TCL)

Name Position Holdings at 31-12-10
AlJ. Bhajan Chairman Nil

R. Bertrand Group CEO 658,203
E. Carrington Director Nil

B. Francis Director Nil

C. Hee Houng Director 1,500
]. Mc Farlane Director Nil

A. Mohammed  Director Nil

L. Cantu Pinto Director Nil

L. Nurse Director Nil

B. Young Director Nil

Trinidad Cement Limited Senior Officers
Senior Officers’ Interest (Ordinary Shares of TCL)

Holdings at 31-12-10
658,203

Position

Group CEO

General Manager
- Trinidad Cement Limited

Group Human

Resource Manager Nil

General Manager

- International Business
& Marketing

General Manager

- Readymix

(West Indies) Limited

Group Manufacturing

& Development Manager

General Manager

- Arawak Cement
Company Limited

FL.A. Haynes General Manager

- Caribbean Cement
Company Limited

General Manager

- TCL Packaging Ltd/

TCL Ponsa Manufacturing Ltd 22,711

Group Energy
Optimization Manager

Manager, Investor
Relations & Corporate

Communications

/Company Secretary

Group Finance Manager

Name

R. Bertrand
S. Bachew
337,357
D. Caesar

E. Daniel

2,560
M. Deo

132.547
H. Ferreira
62,900
R. Greene

8,090

32,854
D. Isaac

J. Maharaj
404,377
A. Nobie

25,925

L. Parmasar 22,732

Dividends
No dividends have been declared for the year ended
December 31, 2010.

Substantial Interests
No. of Ordinary Shares % of Issued

Held at 31-12-10  Share Capital
Sierra Trading
(Cemex S.A. de C.V.) 49,953,027 20.00
Republic
Bank Limited 29,322,767 11.74
The National
Insurance Board 25,367,032 10.16

Baleno Holding Inc 20,500,000 8.21
RBTT Trust Limited 16,296,236 6.52

(Asubstantial interest means a beneficial holding of 5%
or more of the issued share capital of the Company).

Service Contracts & Directors

No service contracts exist nor have been entered into
by the Company and any of its Directors.

Directors

In accordance with Clause 4.4.2 of By-Law No. 1, Mr.
Bevon Francis having been appointed by the Board to
fill a casual vacancy is subject to election at the Annual
Meeting for a period up to the conclusion of the third
Annual Meeting following.

In accordance with Clause 4.6.1 of By Law No. 1, Dr.
Rollin Bertrand, Mr. Carlos Hee Houng, Dr. Aleem
Mohammed and Mr. Brian Young, who retire by
rotation and being eligible, be re-elected directors of
the company in accordance with Clause 4.6.1 of the
By-Law No. 1 until the conclusion of the third Annual
Meeting following.

Auditors
The Auditors, Ernst and Young, retire and, being
eligible, offer themselves for re-election.

By Order of the Board

Mr\

Alan Nobie
Secretary
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TO THE SHAREHOLDERS OF TRINIDAD CEMENT LIMITED

We have audited the accompanying consolidated financial statements of Trinidad Cement Limited and its
subsidiaries (“the Group”) which comprise the consolidated statement of financial position as at 31 December
2010and the consolidated statement of income, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate for the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2010, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards.

Emphasis of matter

Without qualifying our opinion, we draw attention to Note 26 in the financial statements which indicates that
at year end the Group was not in compliance with certain loan ratio requirements and as such was in default
of its obligations under the loan agreements. Subsequent to year end, on 14 January 2011, Trinidad Cement
Limited publicly declared a moratorium on all debt service payments due by all entities in the Trinidad Cement
Limited Group (TCLG). Subsequent to the declaration, debt service payments falling due have not been made.
Most of the debt agreements are therefore in default either through non-payment of interest and principal or
due to cross default clauses. Lenders can therefore initiate legal action to demand immediate repayment of
outstanding loan obligations which the TCLG is not in a position to immediately meet.

This condition, along with the matters set forth in the Note 26, indicate the existence of a material uncertainty
that may impact on the Group’s ability to continue as a going concern.

Erasisd \ex

Port of Spain
TRINIDAD:
17 May 2011
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ONECOMPANY Consolidated Statement of Financial Position

GROUP As at 31 December 2010
40 (Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

2009
Assets Notes S
Non-current assets
Property, plant and equipment 7 2,569,808
Goodwill 8 215,831
Pension plan asset 9 (a) 223,891
Deferred tax assets 5 (d) 243,299
3,252,829
Current assets
Inventories 10 567,681
Receivables and prepayments il 193,170
Cash at bank and short term deposits 12 20,696
781,547
Assets classified as held for sale 25 -
781,547
Total assets 4,034,376
Equity and liabilities
Equity
Stated capital 16 (a) 466,206
Unallocated ESOP shares 18 (29,345)
Other reserves 16 (b) (215,947)
Retained earnings 1,238,825
Equity attributable to the parent 1,459,739
Non-controlling interests 119,548
Total equity 1,579,287
Non-current liabilities
Borrowings 15 1,235,466
Swap obligation 15b (iv) 28,226
Post-retirement obligations 9 (a) 16,166
Deferred tax liabilities 5 (d) 339,563
1,619,421
Current liabilities
Bank overdraft and advances 13 293,267
Payables and accruals 14 418,915
Swap obligation 15b (iv) -
Current portion of borrowings 15 123,486
835,668
Liabilities associated with assets classified
as held for sale 25 -
835,668
Total equity and liabilities 4,034,376

The accompanying notes form an integral part of these financial statements.

On 17 May 2011 the Board of Directors of Trinidad Cement Limited authorised these financial statements for
issue and were signed on their behalf by:

ﬂ"'&'{{y g%“ Director - W Director




Consolidated Statement of Income B

For The Year Ended 31 December 2010
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

GROUP

2009
Notes S
Continuing operations
Revenue 241 1,740,461
Operating profit 3 257,101
Finance costs 4 (163,773)
(Loss)/profit before taxation from continuing operations 93,328
Taxation 5 10,275
(Loss)/profit for the year from continuing operations 103,603
Discontinued operations
Loss for the year from discontinued operations 25 (9,322)
(Loss)/profit for the year 94,281
Attributable to:
Shareholders of the parent 95,820
Non-controlling interests (1,539)
94,281
Basic and diluted (loss)/earnings per share:
From continuing operations 6 $0.42
From discontinued operations 6 ($0.03)
$0.39

The accompanying notes form an integral part of these financial statements.
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oni(oweny  Consolidated Statement of Comprehensive Income
GROUP ' For The Year Ended 31 December 2010
42 (Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

2009
Notes S
(Loss)/profit for the year 94,281
Other comprehensive income
Net movement on cash flow hedge (interest rate swap) 16 (b) 16,863
Income tax effect 16 (b) (4,213)
12,650
Exchange differences on translation of foreign operations (32,134)
Other comprehensive income/(loss) for the year, net of tax (19,484)
Total comprehensive (loss)/income for the year, net of tax 74,797
Attributable to:
Shareholders of the parent 85,525
Non-controlling interests (10,728)
74,797

1]

The accompanying notes form an integral part of these financial statements.
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ONECOMPANY Consolidated Statement of Cash Flows

GROUP For The Year Ended 31 December 2010
44 (Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

2009
Notes S
Cash from continuing operations 386,877
Cash from discontinued operations (3,639)
Cash from operations 20 383,238
Pension contributions paid 9(c) (10,573)
Post-retirement benefits paid 9 (d) (671)
Taxation paid (15,247)
Net interest paid (127,821)
Net cash generated by operating activities 228,926
Investing activities
Additions to property, plant and equipment 7 (241,800)
Proceeds from disposal of property, plant and equipment 318
Net cash used in investing activities (241,488)
Financing activities
Repayment of borrowings (85,870)
Proceeds of short-term advances 87,440
Dividends paid to minority interests (1,849)
Net cash used in financing activities 279
Net decrease in cash and borrowings (12,841)
Net foreign exchange difference 6,967
Net (borrowings)/cash - beginning of year (14,822)
Net (borrowings)/cash - end of year (20,696)
Represented by:
Cash at bank and short term deposits 12 20,696
Bank overdraft - continuing operations 13 (41,392)
Bank overdraft - discontinued operations 25 -
(20,696)

The accompanying notes form an integral part of these financial statements.



Notes To The Consolidated Financial Statements
For The Year Ended 31 December 2010 GROUP
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Incorporation and activities

Trinidad Cement Limited (the “Parent Company”)
is a limited liability company incorporated and
resident in the Republic of Trinidad and Tobago
and its shares are publicly traded on the Trinidad
and Tobago Stock Exchange (TTSE), Jamaica Stock
Exchange (JSE), Barbados Stock Exchange (BSE),
Eastern Caribbean Securities Exchange (ECSE)and
the Guyana Association of Securities Companies
and Intermediaries Inc. (GASCI). The Group
(Trinidad Cement Limited and Consolidated
Subsidiaries) is involved in the manufacture
and sale of cement, lime, premixed concrete,
packaging materials and the winning and sale
of sand, gravel and gypsum. The registered office
of the Parent Company is Southern Main Road,
Claxton Bay, Trinidad.

A listing of the Group’s subsidiary companies is
detailed in Note 22.

Significant accounting policies

a) Basis of preparation

The consolidated financial statements of the
Group are prepared under the historical cost
convention, except for derivative financial
instruments that has been measured at fair
value.

Statement of compliance

These consolidated financial statements
have been prepared in accordance with
International Financial Reporting Standards
(IFRS) as issued by the International
Accounting Standards Board (IASB).

Changes in
disclosures

accounting policy and

The accounting policies adopted are
consistent with those of the previous financial
year except that the Group has adopted
the following new and amended IFRS and
[FRIC (International Financial Reporting
Interpretations Committee) interpretations
as of 1 January 2010:

e IFRS 2 Share-based Payment: Group Cash-

settled Share-based Payment Transactions
effective 1 January 2010

IFRS 3 Business Combinations (Revised) and
IAS 27 Consolidated and Separate Financial
Statements (Amended) effective 1 July 2009

IAS 39 Financial Instruments; Recognition
and Measurement - Eligible Hedged Items
effective 1 July 2009

IFRIC 17 Distributions of Non-cash Assets to
Owners effective 1 July 2009

Improvements to IFRSs (May 2008 and April
2009)

Adoption of these Standards and
Interpretations did not have any effect on
the financial performance or position of the
Group.

The Group has not adopted early the
following new and revised IFRS’s and IFRIC
interpretations that have been issued but
are not yet effective or not relevant to the
Group’s operations:

IAS 24 Related Party Disclosures (Amendment)
(effective 1 January 2011). 1t clarified the
definition of a related party to simplify the
identification of such relationships and to
eliminate inconsistencies in its application.
The revised standard introduces a partial
exemption of disclosure requirements for
government related entities. The Group
does not expect any impact on its financial
position or performance. Early adoption is
permitted for either the partial exemption
for government related entities or for the
entire standard.

IAS 32 Financial Instruments: Presentation
- Classification of Rights Issue (Amendment)
(effective 1 February 2010). Amended the
definition of a financial liability in order to
classify rights issues (and certain options
or warrants) as equity instruments in cases
where such rights are given pro rata to all of
the existing owners of the same class of an
entity’s non-derivative equity instruments,
or to acquire a fixed number of the entity’s
own equity instruments for a fixed amount
in any currency. The amendment will
have no impact on the Group after initial
application.
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2.

Significant accounting policies (continued)

a)

Basis of preparation (continued)

Changes in accounting policy and disclosures
(continued)

The Group has not adopted early the
following new and revised IFRS’s and IFRIC
interpretations that have been issued but
are not yet effective or not relevant to the
Group’s operations (continued):

IFRS 9 Financial Instruments: Classification
and Measurement (effective 1 January 2013).
IFRS 9 as issued reflects the first phase
of the IASB’s work on the replacement of
IAS 39 and applies to classification and
measurement of financial assets as defined
in IAS 39. In subsequent phases, the IASB will
address classification and measurement of
financial liabilities, hedge accounting and de-
recognition. The adoption of the first phase of
IFRS 9 will have an effect on the classification
and measurement of the Group’s financial
assets.

IFRIC 14 Prepayments of a minimum funding
requirement(Amendment)(effective 1january
2011).The amendment provides guidance on
assessing the recoverable amount of a net
pension asset. The amendment permits an
entity to treat the prepayment of a minimum
funding requirement as an asset. The
amendment is deemed to have no impact on
the financial statement of the Group.

IFRIC 19 Extinguishing Financial Liabilities
with Equity Instruments (effective 1 July
2010). The interpretation clarifies that equity
instruments issued to a creditor to extinguish
a financial liability qualify as consideration
paid. The equity instruments issued are
measured at their fair value. In case that this
cannot be reliably measured, the instruments
are measured at the fair value of the liability
extinguished. Any gain or loss is recognised
immediately in profit or loss. The adoption of
this interpretation will have no effect on the
financial statements of the Group.

b)

Improvements to IFRSs (issued in May 2010)

The IASB issued Improvements to IFRSs,
an omnibus of amendments to its IFRS
standards. The amendments have not been
adopted as they become effective for annual
periods on or after 1 July 2010 or 1 January
2011. The amendments listed below are
considered to have a reasonable possible
impact on the Group or are not relevant to
the Group’s operations:

* [FRS 3 Business Combinations
« [FRS 7 Financial Instruments: Disclosures
 [AS 1 Presentation of Financial Statements

* [AS27 Consolidated and Separate Financial
Statements

¢ [FRIC 13 Customer Loyalty Programmes

Basis of consolidation

These consolidated financial statements
comprise the financial statements of
Trinidad Cement Limited (the Parent) and
its subsidiaries. The financial statements
of the subsidiaries are prepared for the
same reporting period as the Parent, using
consistent accounting policies. Subsidiary
undertakings, being those companies in
which the Group, directly or indirectly, has an
interest of more than one half of the voting
rights, are fully consolidated from the date
of acquisition, being the date on which the
Group obtained control. All intercompany
transactions, balances, and unrealised
surpluses and deficits on transactions
between Group companies are eliminated.

Non-controlling interests represent the
portion of profit or loss and net assets,
not held by the Group and are presented
separately in the consolidated statements of
income and comprehensive income as well as
within equity in the consolidated statement
of financial position.
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For The Year Ended 31 December 2010
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

2.

Significant accounting policies (continued)

c)

Significant accounting judgments, estimates
and assumptions

The preparation of the consolidated financial
statements requires management to make
judgements, estimates and assumptions that
affect the reported amounts of revenues,
expenses, assets and liabilities and the
disclosure of contingent liabilities, at the
reporting date. However, uncertainty about
these assumptions and estimates could
result in outcomes that require a material
adjustment to the carrying amount of the
assetor liability affected in future periods. The
key judgments, estimates and assumptions
concerning the future and other key sources
of estimation uncertainty at the statement of
financial position date, that have a significant
risk of causing a material adjustment to the
carrying amounts of assets and liabilities
within the next financial year are discussed
below:

Impairment of goodwill

The Group determines whether goodwill is
impaired at least on an annual basis. This
requires an estimate of the value in use of
the cash generating units to which goodwill
is allocated. Estimating the value in use
requires the Group to make an estimate of
the expected future cash flows from the cash
generating unit and also to choose a suitable
discount rate in order to calculate the present
value of these cash flows. Further details are
given in Note 8.

Taxes

Uncertainties exist with respect to the
interpretation of complex tax regulations
and the amount and timing of future taxable
income. Given the existence of international
business relationships and the longterm
nature and complexity of existing contractual
agreements, differences arising between the
actual results and the assumptions made, or
future changes to such assumptions, could
necessitate future adjustments to tax income

GROUP

and expense already recorded. The Group
establishes provisions, based on reasonable
estimates, for possible consequences of
audits by the tax authorities of the respective
countries in which it operates. The amount of
such provisions is based on various factors,
such as experience of previous tax audits and
differing interpretations of tax regulations
by the taxable entity and the responsible tax
authority. Such differences of interpretation
may arise on a wide variety of issues
depending on the conditions prevailing in
the respective Group company’s domicile.

Deferred tax assets are recognised for
all unused tax losses to the extent that
it is probable that taxable profit will be
available against which the losses can be
utilised. Significant management judgment
is required to determine the amount of
deferred tax assets that can be recognised,
based upon the likely timing and the level
of future taxable profits together with future
tax planning strategies.

Pension and post-retirement benefits

The cost of defined benefit pension plans and
other post retirement benefits is determined
using actuarial valuations. The actuarial
valuation involves making judgements
and assumptions in determining discount
rates, expected rates of return on assets,
future salary increases and future pension
increases. Due to the long term nature of
these plans, such assumptions are subject to
significant uncertainty. All assumptions are
reviewed at each reporting date.

Property, plant and equipment

Management  exercises judgment in
determining whether costs incurred can
accrue significant future economic benefits
to the Group to enable the value to be treated
as a capital expense.

Further judgment is applied in the annual
review of the useful lives of all categories
of property, plant and equipment and the
resulting depreciation determined thereon.

ONE (CARIBBEAN..
ONE (COMPANY
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2.

Significant accounting policies (continued)

d) Business combinations and goodwill

Business combinations from 1 January
2010

Business combinations are accounted for
using the acquisition method. The cost of an
acquisition is measured as the aggregate of
the consideration transferred, measured at
acquisition date fair value and the amount
of any non-controlling interest in the
acquiree. For each business combination,
the acquirer measures the non-controlling
interest in the acquiree either at fair value or
at the proportionate share of the acquiree’s
identitifiable net assets. Acquisition costs
incurred are expensed and included in
administrative expenses.

When the Group acquires a business, it
assesses the financial assets and liabilities
assumed for appropriate classification
and designation in accordance with the
contractual terms, economic circumstances
and pertinent conditions as at the acquisition
date. This includes the separation of
embedded derivatives in host contracts by
the acquiree.

If the business combination is achieved in
stages, the acquisition date fair value of the
acquirer’s previously held equity interest in
the acquiree is remeasured to fair value at
the acquisition date through profit or loss.

Any contingent consideration to be
transferred by the acquirer will be recognised
at fair value at the acquisition date.
Subsequent changes to the fair value of the
contingent consideration which is deemed
to be an asset or liability, will be recognised
in accordance with IAS 39 either in profit or
loss or as a change to other comprehensive
income. If the contingent consideration
is classified as equity, it should not be
remeasured until it is finally settled within
equity.

Goodwill is initially measured at cost
being the excess of the aggregate of the
consideration transferred and the amount
recoghised for non-controlling interest over
the net identifiable assets acquired and
liabilities assumed. If this consideration is
lower than the fair value of the net assets
of the subsidiary acquired, the difference is
recognised in profit or loss.

After initial recognition, goodwill is measured
at cost less any accumulated impairment
losses. For the purpose of impairment testing,
goodwill acquired in a business combination
is, from the acquisition date, allocated to each
of the Group’s cash-generating units that are
expected to benefit from the combination,
irrespective of whether other assets or
liabilities of the acquiree are assigned to
those units.

Where goodwill forms part of a cash-
generating unit and part of the operation
within that unit is disposed of, the goodwill
associated with the operation disposed of
is included in the carrying amount of the
operation when determining the gain or
loss on disposal of the operation. Goodwill
disposed of in this circumstance is measured
based on the relative values of the operation
disposed of and the portion of the cash-
generating unit retained.

Business combinations prior to 1 January
2010

In comparison to the above-mentioned
requirements, the following differences
applied:

Business combinations were accounted for
using the purchase method. Transaction
costs directly attributable to the acquisition
formed part of the acquisition costs. The
non-controlling interest (formerly known
as minority interest) was measured at
the proportionate share of the acquiree’s
identifiable net assets.
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2.

Significant accounting policies (continued)

d) Business

e)

combinations and goodwill

(continued)

Business combinations prior to 1 January
2010 (continued)

Business combinations achieved in stages
were accounted for as separate steps. Any
additional acquired share of interest did not
affect previously recognised goodwill.

When the Group acquired a business,
embedded derivatives separated from
the host contract by the acquiree were
not reassessed on acquisition unless the
business combination resulted in a change
in the terms of the contract that significantly
modified the cash flows that otherwise would
have been required under the contract.

Contingent consideration was recognised
if, and only if, the Group had a present
obligation, the economic outflow was
more likely than not and a reliable estimate
was determinable. Subsequent adjustments
to the contingent consideration were
recognised as part of the goodwill.

Property, plant and equipment

Property, plant and equipment are stated
at cost less accumulated depreciation and/
or accumulated impairment losses, if any.
Such cost includes the cost of replacing part
of the property, plant and equipment and
borrowing costs for long term construction
projects if the recognition criteria are met.
All other repairs and maintenance are
recognised in the statement of income.

Depreciation is provided on the straight line
or reducing balance basis at rates estimated
to write-off the assets over their expected
useful lives. The estimated useful lives of
assets are reviewed periodically, taking
account of commercial and technological
obsolescence as well as normal wear and
tear, and the depreciation rates are adjusted
if appropriate. Where the carrying amount
of an asset is greater than its estimated
recoverable amount, it is written down
immediately to its recoverable amount.

f)

GROUP

Current rates of depreciation are:

Buildings - 2%-4%
Plant, machinery
and equipment - 3%-25%

Motor vehicles - 10% -25%

Office furniture

and equipment - 10%-33%

Leasehold land and improvements are
amortised over the remaining term of the
lease. Freehold land and capital work-in-
progress are not depreciated. The limestone
reserves contained in the leasehold land at
a subsidiary is valued at fair market value
determined at the date of acquisition of the
subsidiary. A depletion charge is recognised
based on units of production from those
reserves.

All other limestone reserves which are
contained in lands owned by the Group are
not carried at fair value but the related land
is stated at historical cost.

An item of property, plant and equipment
is derecognised upon disposal or when no
future economic benefits are expected from
its use or disposal. Any gain or loss arising
on the derecognising of the asset (calculated
as the difference between the net disposal
proceeds and the carrying amount of asset)
is included in the statement of income in the
year the asset is derecognised.

Inventories

Plant spares, raw materials and consumables
are valued at the lower of weighted average
cost and net realisable value. Net realisable
value is arrived at after review by technical
personnel.

Work in progress and finished goods are
valued at the lower of cost, including
attributable production overheads, and net
realisable value. Net realisable value is the
estimate of the selling price less the costs of
completion and direct selling expenses.
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2.

Significant accounting policies (continued)

Segment information

The Group’s operating businesses are

g) Foreign currency translation organised and managed separately according
] ] ) to the nature of the products and services
The consohdategl .fmanc1al statements are provided, with each segment representing a
presented mn Trinidad and' To.bago dollar’s strategic business unit that offers different
(expr(?ssed inthousands), Wthh isthe Gm“p_s products and serves different markets.
functional and presentation currency. This
is the currency of the primary economic The Group generally accounts for inter-
environment in which the Group operates. segment sales and transfer as if the sales
Each entity in the Group determines its own or transfers were to third parties at current
functional currency and items included in market prices. Revenues are attributable to
the financial statements of each entity are geographic areas based on the location of
measured using that functional currency. the assets producing the revenues.
Foreign currency transactions j)  Financial instruments
Transactions in foreign currencies are initially Financial instruments carried on  the
recorded in the functional currency at the rate statement of financial position include cash
rulingat the date of the transaction. Monetary and bank balances including advances/
assets and liabilities denominated in foreign overdrafts, shortterm deposits, accounts
currencies are translated into Trinidad and receivables,  accounts  payables  and
Tobago dollars at the rate of exchange ruling borrowings.  The particular  recognition
at the reporting date. Non-monetary assets methods adopted are disclosed in the
and liabilities that are measured in terms individual policy statements associated with
of historical cost in a foreign currency are each item.
translated using the exchange rates as at the
dgtes of the initia-l transactions. Exchqnge k) Derivative financial instruments and
differences on foreign currency transactions hedging
are recognised in the statement of income.
The Group wuses derivative financial
instruments such as interest rate swaps
Foreign entities to hedge its risk associated with interest
On consolidation, assets and liabilities of rate fluctuations. Such derivative financial
foreign entities are translated into Trinidad instruments are recognised initially at fair
and Tobago dollars at the rate of exchange value on the date on which a derivative
ruling at the financial reporting date and contract is entered into and are subsequently
their statements of income are translated remeasured at fair value. Derivatives are
at the weighted average exchange rates for carried as assets or liabilities. Any gains or
the year. The exchange differences arising losses arising from changes in fair value
on retranslation are recognised in other on derivatives that do not qualify for
comprehensive income. hedge accounting are taken directly to the
statement of income.
h) Deferred expenditure

The cost of installed refractories, chains and
grinding media is amortised over a period of
six to twelve months to match the estimated
period of their economic usefulness.
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2.

Significant accounting policies (continued)

k)

)

Derivative financial instruments and
hedging (continued)

The Group has entered into a cashflow
hedge relationship to hedge its exposure
to variability in cashflows arising from a
portion of floating rate debt. Gains or losses
on derivatives that meet the strict criteria
for hedge accounting are taken to other
comprehensive income from where amounts
are transferred to the statement of income
to offset fluctuations in revenue or expense
from the underlying hedged item as it is
recognised.

Leases

Operating leases

Leases of assets under which all the risks and
benefits of ownership are effectively retained
by the lessor are classified as operating leases.
Payments made under operating leases
are charged to the statement of income on
a straight-line basis over the period of the
lease.

Finance leases

Finance leases, which transfer to the Group
substantially all the risks and benefits
incidental to ownership of the leased item,
are capitalised at the inception of the lease at
the fair value of the leased assets or, if lower,
at the present value of the minimum lease
payments. Lease payments are apportioned
between the finance charges and reduction of
the lease liability so as to achieve a constant
rate of interest on the remaining balance
of the liability. Finance charges are charged
directly against income. Capitalised leased
assets are depreciated over the shorter of the
estimated useful life of the asset or the lease
term.

GROUP

m) Taxation

Current income tax

Current income tax assets and liabilities for
the currentand prior periods are measured at
the amount expected to be recovered from or
paid to the taxation authorities. The tax rates
and tax laws used to compute the amount
are those that are enacted or substantively
enacted by the reporting date.

Deferred income tax

A deferred tax charge is provided, using the
liability method, on all temporary differences
between the tax bases of assets and liabilities
and their carrying amounts for financial
reporting purposes.

Deferred tax assets are recognised for all
deductible temporary differences and
unused tax losses, to the extent that it is
probable that future taxable profit will be
available against which these deductible
temporary differences and unused tax
losses can be utilised. The carrying amount
of deferred tax assets is reviewed at each
statement of financial position date and
reduced to the extent that it is no longer
probable that sufficient future taxable profit
will be available to allow all or part of the
deferred tax assets to be utilised.

Pension plans and post-retirement medical
benefits

Defined benefit pension plans are generally
funded by payments from employees and
by the relevant Group companies, taking
into account the recommendations of
independent professional actuaries.
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2.

Significant accounting policies (continued)

Sales of goods

Revenue from the sale of goods is recognised
when the significant risks and rewards of

n) Pension plans and post-retirement medical
) on prans P ownership of the goods have passed to the
benefits (continued) )
buyer, usually on delivery of the goods.
For defined benefit plans, the pension
accounting costs are assessed using the
projected unit credit method. Under this Interest and investment income
method, the annual cost of providing Interest and investment income are
pensions is charged to the statement of recognised asthey accrue unless collectability
income so as to spread the regular cost over is in doubt.
the service lives of employees in accordance
with the advice of independent professional
actuaries who carry out a full valuation of p) Trade and other receivables
the plans every three years. Trade and other receivables are carried at
The ‘pensjon Ob]jgation is measured as the anticipated realisable value. Provision is
present value of the estimated future cash made for SPECiﬁC doubtful receivables based
outflows using interest rates of government on a review of all outstanding amounts at the
securities which have terms to maturities year-end.
approximating the terms of the related
liabilities. All actuarial gains and losses
. q) Trade and other payables
to be recognised are spread forward over
the average remaining service lives of Liabilities for trade and other payables, which
employees. are normally settled on 30-90 day terms are
. I carried at cost, which is the fair value of the
Defined contribution plans are accounted for . . o
) e i m e consideration to be paid in the future for
on the accrual basis, as the Group’s liabilities ) ) .
. . I goods and services received or not billed to
are limited to its contributions.
the Group.
Certain subsidiaries provide post-retirement
healthcare benefits to their retirees. The
expected costs of these benefits are measured r) Interest bearing loans and borrowings
and recognised in a manner similar to that Borrowings are initially recognised at the
for defined benefit pension plans. Valuation fair value of the consideration received less
of these obligations is carried out by directly attributable transaction costs. In
independent professional actuaries using an subsequent periods, borrowings are stated
accounting methodology similar to that for at amortised cost using the effective interest
the defined benefit pension plans. method, any differences between proceeds
and the redemption value is recognised in
s the statement of income over the period of
0) Revenue recognition

Revenue is recognised to the extent that it
is probable that the economic benefits will
flow to the Group and the revenue can be
reliably measured. Revenue is measured at
the fair value of the consideration received,
excluding discounts, rebates and sales taxes.
The following specific recognition criteria
must be met before revenue is recognised:

the borrowings.
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2.

Significant accounting policies (continued)

s)

t)

u)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of
an asset that necessarily takes substantial
periods of time to get ready for its intended
use or sale are capitalised as part of the cost
of the respective assets. All other borrowing
costs are expensed in the period they occur.
Borrowing costs consist of interest and other
costs that an entity incurs in connection with
the borrowing of funds.

Provisions

Provisions are recorded when the Group
has a present or constructive obligation as a
result of past events, it is probable that an
outflow of resources will be required to settle
the obligation and a reliable estimate of the
amount can be made.

Earnings per share

Earnings per share is computed by dividing
net profit attributable to the shareholders
of the Parent for the year by the weighted
average number of ordinary shares in issue
during the year. Diluted earnings per share is
computed by adjusting the weighted average
number of ordinary shares in issue for the
assumed conversion of potential dilutive
ordinary shares into issued ordinary shares.
The Group has no dilutive potential ordinary
shares in issue.

Cash and short-term deposits

Cashandshort-termdepositsin the statement
of financial position comprise cash at banks
and on hand and shortterm deposits
readily convertible to cash. For the purpose
of the statement of cash flows, cash and
cash equivalents include all cash and bank
balances, short-term deposits and overdraft
balances with maturities of less than three
months from date of establishment.

GROUP

w) Equity compensation benefits

The Group accounts for profit sharing
entitlements which are settled in the
shares of the Parent Company through an
Employee Share Ownership Plan (ESOP) as
an expense determined at market value. The
cost incurred in administering the Plan is
recorded in the statement of income of the
Parent Company. The cost of the unallocated
shares of the Parent Company is recognised
as a separate component within equity.

Impairment of assets

Non-financial assets

The Group assesses at each reporting date
whether there is an indication that an asset
may be impaired. If any such indication
exists, or when annual impairment testing
for an asset is required, the Group makes an
estimate of the asset’s recoverable amount.
An asset’s recoverable amount is the higher
of an asset’s or cash generating unit’s fair
value less costs to sell and its value in use and
is determined for an individual asset, unless
the asset does not generate cash inflows that
are largely independent of those from other
assets or groups of assets. When the carrying
amount of an asset exceeds its recoverable
amount, the asset is considered impaired and
is written down to its recoverable amount. In
assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of the
time value of money and the risks specific
to the asset. Impairment losses of continuing
operations are recognised in the statement
of income in those expense categories
consistent with the function of the impaired
asset.
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Significant accounting policies (continued)

lower of their carrying amount and fair value
less costs to sell. Non-current assets and
disposal groups are classified as held for sale

x) Impairment of assets (continued) if their carrying amounts will be recovered
principally through a sale transaction rather
. . . than through continuing use. This condition
Non-financial assets (continued) . 8 8 .
. _ is regarded as met only when the sale is
For assets excluding goodwill, an assessment highly probable and the asset or disposal
is made at each reporting date as to whether group is available for immediate sale in
there is any indication that previously its present condition. Management must
recognised impairment losses may no be committed to the sale, which should
longer exist or may have decreased. If such be expected to quahfy for recognition as a
indication exists, the Group makes an completed sale within one year from the date
estimate of recoverable amount. A previously of classification.
recognised impairment loss is reversed onl _
recos P . ‘ v In the consolidated statement of
if there has been a change in the estimates o .
. , comprehensive income of the reporting
used to determine the asset’s recoverable ) :
. . . period, and of the comparable period of
amount since the last impairment loss ) .
_ . the previous year, income and expenses
was recognised. If that is the case the . . .
. o from discontinued operations are reported
carrying amount of the asset is increased .
. . separately from income and expenses from
to its recoverable amount. That increased L .
. continuing operations, down to the level
amount cannot exceed the carrying amount .
. of profit after taxes, even when the Group
that would have been determined, net of . . ) )
o ) _ retains a non-controlling interest in the
depreciation, had no impairment been . . .
. — subsidiary after the sale. The resulting profit
recognised for the asset in prior years. Such , ,
) T or loss (after taxes) is reported separately in
reversal is treated as a revaluation increase. .
. . . . the statement of income.
Impairment losses recognised in relation to
goodwill are not reversed for subsequent Property, plant and equipment and
increases in its recoverable amounts. intangible assets once classified as held for
sale are not depreciated or amortised.
Financial assets
. . : z) Comparative information
The carrying value of all financial assets not ) P
carried at fair value through the income Comparatives were amended in the
statement is reviewed for impairment consolidated statement of income and
whenever events or circumstances indicate related notes to reflect the separate
that the carrying amount may not be presentation of the results of the
recoverable. The identification of impairment discontinued operations as described
and the determination of recoverable in Note 25. This change had no effect on
amounts is an inherently uncertain process the net assets or operating results of the
involving various assumptions and factors, previous year.
including the financial condition of the
counterparty, expected future cash flows,
observable market prices and expected net
selling prices.
y) Non-current assets held for sale and

discontinued operations

Non-current assets and disposal groups
classified as held for sale are measured at the
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3. Operating profit - continuing operations

2009
S

Revenue 1,740,461
Less expenses:
Personnel remuneration and benefits (see below) 419,638
Raw materials and consumables 191,824
Fuel and electricity 311,151
Operating expenses 198,942
Repairs and maintenance 100,556
Depreciation 150,533
Equipment hire and haulage 144,770
Changes in finished goods and work in progress (31,109)

254,156
Other income (see below) 2,945
Operating profit 257,101
Personnel remuneration and benefits include:
Salaries and wages 349,819
Other benefits 42,218
Statutory contributions 18,457
Pension costs - defined contribution plan 4,690
Termination benefits 951
Net pension expense - defined benefit plans (Note 9 b) 3,503

419,638
Operating profit is stated after deducting directors’ fees of:
Directors’ fees 725
Other income includes:
Gain/(loss) from disposal of property, plant and equipment (10,867)
Delivery and trucking services 8,395
Miscellaneous income 5,417

2,945
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4. Finance costs

Interest expense
Interest income

Accretion in value of bond redemption options

Foreign currency exchange (gain)/loss

5. Taxation
a) Taxation (credit)/charge

Deferred taxation (Note 5 c))

Current taxation

b) Reconciliation of applicable tax charge to effective tax charge

(Loss)/profit before taxation from continuing operations

Loss before taxation from discontinued operations
(Loss)/profit before taxation

Tax calculated at 25%
Net effect of other charges and disallowances
Impact of income not subject to tax
Business and green fund levies
Effect of different tax rates outside Trinidad and Tobago
Taxation charge reported in the consolidated
income statement - continuing operations

Taxation charge attributable to a discontinued operation

2009

151,449
(5,557)
(6,961)

138,931
24,842

—_— = =

163,773

(24,405)
14,166

(10,239)

93,328
(9,286)

_ 84,042

21,01
10,835
(41,924)

2,524

(2,721)

(10,275)
36

10,239
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5. Taxation (continued)

b) Reconciliation of applicable tax charge to effective tax charge (continued)

Trinidad Cement Limited has tax losses of $962 million (2009: $615 million) available for set off against
future taxable profits.

Caribbean Cement Company Limited and its subsidiaries have tax losses of $328 million (2009: $69.2
million) available for set off against future taxable profits.

Readymix (West Indies) Limited and its subsidiaries have tax losses of $5.2 million (2009: $4.5 million)
available for set off against future taxable profits.

These losses are subject to approval of the respective tax authorities.

c) Movement in deferred tax net balance:

2009
S
Net balance at 1 January (121,029)
Exchange rate and other adjustment 4,573
Credit to hedging reserve (4,213)
Credit to earnings 24,405
Net balance at 31 December (Note 5 d) (96,264)
d) Components of the deferred tax assets/(liabilities) are as follows:

Deferred tax liabilities:
Property, plant and equipment (281,728)
Pension plan assets (57,835)
Balance at 31 December (339,563)
Deferred tax assets:
Tax losses carry forward 180,785
Capital allowances carry forward 42,459
Others 13,724

Swap obligation

6,331

Balance at 31 December 243,299
Net deferred tax liability (96,264)
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6. Earnings per share

The following reflects the income and share data used in the earnings per share computation:

2009
S

Net (loss)/profit for the year attributable to equity holders

of the Parent - continuing operations 102,439
Net loss for the year attributable to equity holders

of the Parent - discontinued operations (6,619)
Net (loss)/profit for the year attributable to equity holders
- total company 95,820
Weighted average number of ordinary shares issued

(thousands of units) 245,327
Basic and diluted (loss)/earnings per share - continuing operations

(expressed in $ per share) $0.42
Basic and diluted loss per share - discontinued operations ($0.03)
Basic and diluted (loss)/earnings per share - total company

(expressed in $ per share) $0.39

The Company has no dilutive potential ordinary shares in issue.

The balances of the TCL Employee Share Ownership Plan relating to the unallocated shares held by the
Plan have been consolidated with the financial statements of the Group. The weighted average number of
unallocated shares of 4.280 million (2009: 4.438 million) held by the Plan during the year is deducted in
computing the weighted average number of ordinary shares in issue. The Group has no dilutive potential
ordinary shares in issue.
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7. Property, plant and equipment

Plant,
machinery
and Office
equipment  furniture Capital
Land and and motor and workin
buildings vehicles equipment progress Total
S $ $ $ $

At 31 December 2010
Cost 459,011 3,304,409 107,886 35,469 3,906,775
Accumulated depreciation (153,728)  (1,186,473) (73,368) - (1,413,569)
Net book amount 305,283 2117936 34,518 35,469 2,493 206
Net book amount
1 January 2010 301,233 1,928,090 40,724 299,761 2,569,808
Exchange rate adjustments 8,202 16,912 385 3,961 29,460
Additions and transfers 8,290 316,856 6,727  (268,200) 63,673
Discontinued operations (note 25) (486) (2,064) (72) - (2,622)
Disposals and adjustments 130 (1,190) (25) (53) (1,138)
Depreciation charge (12,086) (140,668) (13,221) - (165,975)
31 December 2010 305,283 2117936 34,518 35,469 2,493,206
At 31 December 2009
Cost 443213 2,979,423 102,765 299,761 3,825,162
Accumulated depreciation (141,980)  (1,051,333) (62,041) - (1,255,354)
Net book amount 301,233 1,928,090 40,724 299,761 2,569,808
Net book amount
1 January 2009 311,254 2,008,797 41,023 173,436 2,534,510
Exchange rate adjustments (13,210) (24,064) (713) (5,687) (43,674)
Additions 16,299 66,103 10,699 148,705 241,806
Disposals and adjustments (1,060) 4154 2,414 (16,693) (11,185)
Depreciation charge (12,050) (126,900) (12,699) - (151,649)

31 December 2009 301,233 1,928,090 40,724 299,761 2,569,808
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7. Property, plant and equipment (continued)

The net carrying value of assets held under finance leases within property, plant and equipment amounted
to $9.0 million (2009: $8.3 million) as at 31 December 2010. It is the Group’s policy to capitalise interest
on borrowings specific to capital projects during the period of construction. No borrowing costs was
capitalised in 2010 (2009: $21.9 million).

Included under plant and machinery is the Kiln 4 asset with a carrying value of $250.4 million. This asset
is not currently operating and is therefore idle. Management is expected to recommence operations of the
Kiln in the medium term based on expected future market demands. The asset continues to be depreciated
based on its current economic useful life.

8. Goodwill
2009
$

Cost 269,147
Accumulated impairment (53,316)
Net book amount 215,831
Net book amount
1 January 215,831
Impairment charge for the year -
31 December 215,831

Based on the results of impairment tests in 2010, no further impairment charge is required.

Impairment testing of goodwill

Goodwill was acquired through business combinations with Caribbean Cement Company Limited and
subsidiaries of Readymix (West Indies) Limited. The recoverable amount of business units has been
determined using pre-tax cash flow projections approved by the Board of Directors and applying sensitivity
analysis to the data.

The recoverable amount of the cash generating units was determined using value in use calculations. The
calculation of value in use is most sensitive to assumptions regarding market share, gross margins and
discount rates:

Market share - It is assumed that the respective business units will at least maintain their current levels of
market share on the local market over the projection period. Continued growth is projected
on the export markets currently being pursued by the respective entities.



ONE (COMPANY

Notes To The Consolidated Financial Statements (Continued) @ ONECARIBBI -\\--‘

For The Year Ended 31 December 2010 T
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated) . 61

8. Goodwill (continued)

Impairment testing of goodwill (continued)

Gross margins - It is assumed that the business units will be able to at least maintain their current gross
margins over the projection period with the ability to adjust selling prices to compensate
for increasing price of inputs which are reliably supplied.

Discount rates - Discount rates represents the current market assessment of the risks specific to each cash
generating unit (CGU), regarding the time value of money and individual risks of the
underlying assets. The discount rate calculation is derived from the weighted average cost
of capital (WACC) of the relevant CGU.

The following highlights the goodwill and impairment information for each cash-generating unit:

Caribbean Cement Subsidiaries of Readymix
Company Limited (West Indies) Limited
Carrying amount of goodwill $214 million $1.8 million
Basis for recoverable amount Value in use Value in use
Discount rate 17.73% 10.5%
Discount rate (extrapolation period) 15.79% 10.5%
Cash flow projection term 5 years 5 years
Growth rate (extrapolation period) 21% 1%

9. Pension plans and other post-retirement benefits
The numbers below are extracted from information supplied by
independent actuaries.

2010 2009
$ $
a) Pension plan assets and other post retirement obligations:
Pension plan assets 216,072 223,891
Other post retirement obligations:
Retiree’s medical benefit obligations (18,073) (15,126)
Service benefit obligations (1,252) (1,040)

Total post retirement obligations (19,325) (16,166)
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9. Pension plans and other post-retirement benefits (continued)

2009
S
b) Amounts recognised in the statement of income in respect
of pension costs:
Current service cost 22,692
Past service cost 481
Interest cost 45,519
Expected return on plan assets (65,922)
Amortised net loss 733
Total, included in personnel remuneration
and benefits (Note 3) 3,503
Actual return on plan assets 36,235
c) Movement in pension plan assets
Balance at 1 January 216,821
Net pension expense for the year (3,503)
Contributions paid 10,573
Balance at 31 December 223,891
Net pension plan asset
Defined benefit obligation (578,712)
Fair value of plan assets 709,594
Surplus 130,882
Unrecognised actuarial loss 93,009
223,891

Net pension plan asset
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9. Pension plans and other post-retirement benefits (continued)

c) Movement in pension plan assets (continued)

Changes in the present value of the defined
benefit obligation are as follows:

Defined benefit obligation at 1 January
Interest cost

Current service cost

Actuarial loss

Benefits paid

Members’ contribution

Expense allowance

Past service cost

Exchange differences

Defined benefit obligation at 31 December

Fair value of plan assets at 1 January
Expected return

Actuarial gain/(loss)

Benefits paid

Employer and employees’ contribution
Expense allowance

Exchange differences

Fair value of plan assets at 31 December

The Group expects to contribute $11.4 million to its defined benefit plan in 2011.

GROUP

ONE(COMPANY

2009

(534,627)
(45,519)
(23,173)

8,917
21,902
(6,156)
1,629
(481)
_(1,204)

(578,712)

673,640
65,922
(25,182)
(21,902)

18,191
(1,629)
554

709,594

63



”{‘)';fé':\*]i'\\\} Notes To The Consolidated Financial Statements (Continued)

CROUP For The Year Ended 31 December 2010
ALY
64 (Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated)

9. Pension plans and other post-retirement benefits (continued)

c) Movement in pension plan assets (continued)

Maijor categories of plan assets as a percentage of fair value:

2009
Equities 35%
Debt securities 49%
Property 0%
Other 16%
Experience history for the current and previous four periods are as follows:
2009 2008 2007 2006
S S S $
Defined benefit obligation (578,712) (534,627) (454,549) (407,527)
Fair value of plan assets 709,594 673,640 677,462 615,131
Surplus 130,882 139,013 222,913 207,604
Experience adjustments
on plan liabilities 8,917 (29,623) (9,124) 16,508
Experience adjustments
on plan assets (25,182) (68,097) 8,343 (68,895)

The Trinidad Cement Limited Employees’ Pension Fund Plan, a defined benefit plan, is sectionalised
for funding purposes into three segments to provide retirement pensions to the retirees of Trinidad
Cement Limited (“TCL"), TCL Packaging Limited (“TPL’) and Readymix (West Indies) Limited (“RML).
Another pension plan, resident in Barbados, covers the employees of Arawak Cement Company Limited
and Premix and Precast Concrete Incorporated. Employees of TCL Ponsa Manufacturing Limited are
paid directly by the company, an end of service lump sum payment.

The Parent Company’s employees and employees of TCL Packaging Limited and Readymix (West
Indies) Limited are members of the Trinidad Cement Limited Employees’ Pension Fund Plan. This is a
defined benefit Pension Plan which provides pensions related to employees’ length of service and basic
earnings at retirement. The Plan’s financial funding position is assessed by means of triennial actuarial
valuations carried out by an independent professional actuary. The last such valuation was carried
out as at 31 December 2009 and the results revealed that the Trinidad Cement Limited and Readymix
(West Indies) Limited sections were in surplus by $165.3 million and $1.4 million respectively but the
TCL Packaging Limited section was in deficit by $2.2 million.
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9. Pension plans and other post-retirement benefits (continued)

c)

d)

Movement in pension plan assets (continued)

ONE (CARIBBEAN..
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GROUP

The service contribution rates for TCL, TPL and RML as a percentage of salaries will remain at 6%,

23.5% and 15.7% respectively.

A roll-forward valuation in accordance with IAS 19 “Employee Benefits”, using assumptions
indicated below, was done as at 31 December 2010 for the sole purpose of preparing these financial

statements.

Employees of Arawak Cement Company Limited are members of a defined benefit pension plan, which
became effective in September 1994. The plan is established under an irrevocable trust and its assets
are invested through an independently administered segregated fund policy. The triennial actuarial
valuation was last carried out as at January 2010 and showed a funding surplus of $9.2 million. The
actuary has recommended that the company and employees fund the plan and future service benefits

at 7% of members’ earnings.

Principal actuarial assumptions used are as follows:

2010
Discount rate 6.25% -7.75%
Expected return on plan assets 7.00% - 7.75%
Rate of future salary increases 2.5% - 5.00%
Rate of future pension increases 0.5% - 4.25%

2009
7.00% - 7.50%
7.00% - 8.50%
6.00% - 6.25%
2.00% - 3.00%

Caribbean Cement Company Limited operates a defined contribution Pension Plan for all permanent

employees. This plan is managed by an independent party.

Other post-retirement benefits

The retirees” medical/service benefit liabilities are derived as follows:

Defined benefit obligation
Unrecognised loss

2010 2009
$ $
27,148 26,680
(7,823) (10,514)
19,325 16,166
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9. Pension plans and other post-retirement benefits (continued)

d) Other post-retirement benefits (continued)

2009
$
Movement in the retirees’ medical/service benefit liabilities:
Opening balance 12,376
Total expense for the year 4,461
Benefits paid 671
Retirees’ medical/service benefit liabilities 16,166
Changes in the present value of the benefit obligation are as follows:
Defined benefit obligation at 1 January (20,991)
Interest cost (1,988)
Current service cost (2,034)
Actuarial loss/(gain) (2,338)
Benefits paid 671
Defined benefit obligation at 31 December (26,680)
Expected benefits to be paid in 2011 will amount to $1.1 million.
Principal actuarial assumptions as at 31 December were:
2009
Discount rate 7.50%
Medical expense inflation 6.25%
Rate of future salary increases 6.00%
10. Inventories
2009
$
Plant spares 178,880
Raw materials and work in progress 203,036
Consumables 109,367
Finished goods 76,398
567,681

Inventories are shown as net of provision of $7.2 million (2009: $2.3 million).
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11. Receivables and prepayments

2009
S
Trade receivables 150,959
Less: provision for doubtful debts (23,310)
Trade receivables (net) 127,649
Sundry receivables and prepayments 48,696
Deferred expenditure 8,112
Taxation recoverable 8,713
193,170
As at 31 December, the aging analysis of trade receivables is as follows:
Past due but not impaired
Neither past Over
Total  due nor impaired 1-90 days 91-180 days 180 days
S S S S S
2010 118,414 40,923 36,126 6,867 34,498
2009 127,649 45,534 41,388 17,666 23,061

As at 31 December, the impairment provision for trade receivables assessed to be doubtful was $24.9
million (2009: $23.3 million). Movements in the provision for impaired receivables were as follows:

2009
$

At 1 January 20,358
Charge for the year 4,966
Unused amounts reversed (2,014)
23,310

Discontinued operations -
At 31 December 23,310

12. Cash at bank and short-term deposits

Cash at bank earns interest at floating rates based on daily bank deposit rates. Short term deposits are in
the form of cash instruments which are readily convertible into cash. These instruments consist of US$
denominated money market funds which bear interest at rates ranging from 0.6% to 2% per annum.
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13. Bank overdraft and advances
2009
S
251,875
41,392

—_

Bankers’ acceptances and other advances
Bank overdrafts

293,267

Bank overdraft and advances of $12.4 million (2009: $14.5 million) are secured by certain fixed assets
of the Group. All other bank overdraft and advances are unsecured. Bank overdraft and advances are
denominated in Trinidad and Tobago dollars, Jamaican dollars, Barbados dollars and United States dollars
with rates of interest in the range of 3.75% to 21% (2009: 6% to 22%) per annum. The 21% (2009: 22%)
rate of interest relates to short-term borrowings by the subsidiary in Jamaica. These bank overdraft and
advances are included in the debt to be re-profiled that is being negotiated with Lenders.

14. Payables and accruals

2009
$
Sundry payables and accruals 278,593
Trade payables 122,698
Statutory obligations - Jamaica Subsidiary 13,217
Taxation payable 4,407
418,915
15. Borrowings

Maturity of borrowings:
One year 123,486
Two years 297,799
Three years 137,867
Four years 137,864
Five years and over 661,936
1,358,952
Current portion (123,48¢)
Non-current portion 1,235,466




Notes To The Consolidated Financial Statements (Continued)
For The Year Ended 31 December 2010 TS
(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated) — 69

ONE (COMPANY

15. Borrowings (continued)

Atyear end the Group is in default of most loan agreements either for non-compliance with financial ratios
or as a result of cross default clauses. Therefore as required by IAS 1 “Presentation of Financial Statements”
all loan balances in default have been classified as current liabilities to reflect the fact that the loans are
callable on demand as a result of the breach as described in Note 26. The non-current portion represents
loans and finance leases which are not covered under these agreements.

2009
S
Type of borrowings:
Bonds 564,457
Project financing 621,274
Term loans 167,373
Finance lease obligations 5,848
1,358,952
Currency denomination of borrowings
US dollar 468,597
Local currencies 890,355
1,358,952
Interest rate profile
Fixed rates 1,350,800
Floating rates 8,152
1,358,952
2009
The weighted average effective interest rate for medium
and long-term financing is: 8.24%

a. Bonds

(i) Barbados $50 million Bond

This bond, with current book value of TT$107.9 million (2009: TT$124.7 million), is secured by a
charge on the fixed and floating assets of Arawak Cement Company Limited and is repayable by 18
equal semi-annual instalments which commenced in March 2008. The rates of interest are fixed in
the range 7.4% to 9.45% for the four tranches.
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15. Borrowings (continued)

a. Bonds (continued)

(i) TTS$S346.5 million Bond

This bond, with current book value of TT$137.8 million (2009: TT$172.1 million), is secured by a
charge on the fixed and floating assets of the Group and is repayable by 20 equal semi-annual
installments of TT$17.3 million scheduled to end in August 2014 and carries a fixed rate of interest
of 6.87% per annum.

(iii) TTS187 million Bond

This bond, with current book value of TT$164.4 million (2009: TT$183.8 million) is secured by a
charge on certain fixed assets of the Group. It carries a fixed rate of interest of 8.95% per annum
and is to be repaid by nineteen semi-annual installments commencing February 2010.

(iv) TTS100 million Bond

This bond, with current book value of TT$74.3 million (2009: TT$83.9 million), is secured by a charge
on the fixed and floating assets of the Group. It carries a fixed interest rate of 8.5% per annum and
is to be repaid by twenty equal semi-annual principal repayments scheduled to end in February
2018.

b. Project financing

The Group secured a loan package amounting to US$105 million for funding of the expansion and
modernisation capital projects at Trinidad Cement Limited and at Caribbean Cement Company Limited.
The loans are secured by a first charge on the specific plants constructed and on the fixed and floating
assets of Caribbean Cement Company Limited and a second ranking charge on the other fixed and
floating assets of the Group in addition to the maintenance of several financial ratios and covenants.
The components of the funding package are:
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15. Borrowings (continued)

b. Project financing (continued)

(i)

(i)

TT$315 million Project Bond

This bond, with current book value of TT$298.1 million (2009: TT$310.6 million), is secured by a
charge on certain fixed assets of the Group and is repayable by 24 equal semi-annual installments
of TT$13.1 million which commenced in September 2010 and carries a fixed rate of interest of 9.1%
per annum.

USS$25 million Project ‘A’ Loan

This loan, with current book value of TT$113.9 million (2009: TT$129.9 million), is secured by a
charge on certain fixed assets of the Group and is repayable by 18 equal semi-annual installments
of US$1.389 million which commenced in October 2008 and carries a floating rate of interest of
6-month Libor plus 225 basis points.

(iii) USS10 million Project ‘C’ Loan

(iv)

This loan, with current book value of TT$63.1 million (2009: TT$62.2 million), is secured by a charge
on certain fixed assets of the Group and is scheduled to be repaid by 2 installments of US$5 million
each in April 2016 and in April 2017. It carries a floating rate of interest of 6-month Libor plus 100
basis points.

In addition to interest, the lender is entitled to an additional annual margin to be paid from April
2009 to the end of the loan capped at 800 basis points above Libor calculated on the excess Earnings
before Interest, Taxes, Depreciation and Amortisation (‘Ebitda’) of Caribbean Cement Company
Limited over US$20.0 million.

US$20 million Project ‘Parallel’ Loan

This loan, with current book value of TT$109.8 million (2009: TT$118.6 million), is secured by a
charge on certain fixed assets of the Group and is repayable by 24 equal semi-annual installments
of TT$5.0 million which commenced in April 2010 and carries a floating rate of interest of 6-month
Libor plus 275 basis points.
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15. Borrowings (continued)

Interest rate swap

In order to hedge against the floating interest rate risk of the ‘Project’ US$ loans, the Group has entered
into interest rate swap agreements for the full value and period of the loans. Under the swap agreements,
the Group agreed to pay or receive from a counter party, at semi-annual intervals, the difference between
the fixed and variable interest amounts, the effect of which is to effectively fix the rates of interest on the
loans as follows: US$25 million Project ‘A’ Loan - 7.308%; US$10 million Project ‘C’ Loan - 6.11%; US$20
million Project ‘Parallel’ Loan - 7.36%.

The swap instruments are carried at market values representing the present values of all future settlements
under the swaps as determined by a specific formula based upon current market conditions. The carrying
values, which will vary in response to changes in market conditions, are recorded as assets or liabilities
with the resultant charge or credit recorded as a ‘Hedging Reserve’ directly in shareholders’ equity. At each
statement of financial position date, the swap instruments are marked to market and the change in value
recorded in the Hedging Reserve. For each accounting period, an amount is transferred from the Hedging
Reserve and charged or credited in the statement of income such that the overall interest expense on the
related project loans is reflective of the fixed interest rates.

As at 31 December 2010, the swaps carried an aggregate value of a $33.3 million (2009: $28.2 million)
liability in the books of the Group. Subsequent to the year end, on 13 April 2011 as part of the measures
required by Lenders to re-profile the Group’s debt portfolio, the swaps were terminated which crystallised
a liability of US$5.26 million that will be included in the obligations to be addressed in the debt re-profiling
exercise.

c. Term loans

(i) USS$S25 million commercial paper

The loan obtained in December 2008 with current book value of TT$160.1 million (2009: TT$157.9
million), is unsecured and carries a fixed rate of interest of 7.25% per annum. It is scheduled to be
repaid by one bullet payment in December 2011.
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15. Borrowings (continued)
c. Term loans (continued)

(i) TTS18.5 million loan

A ten (10) year loan with an outstanding balance of $6.5 million (2009: $8.1 million), taken by
Readymix (West Indies) Limited carrying rates of interest of 6%, fixed for the first five years and
variable over the remaining five years. The security for this loan is a first charge on the fixed and
floating assets of that company.

(iii) Other term loans

* Medium term loans, with aggregate outstanding balance of $0.1 million (2009: $1.0 million),
taken by Premix & Precast Concrete Incorporated, carrying fixed rate of interest of 9.7%, and
secured by a charge over the fixed and floating assets of the company and a guarantee from
Readymix (West Indies) Limited.

* Loans obtained by the Jamaica subsidiary from RBTT Bank Jamaica Limited, Bank of Nova
Scotia Jamaica Limited and Palisadoes Credit Union with current book value of TT$0.6 million
(2009: TT$0.4 million) are repayable in equal monthly installments and are secured by a bill of
sale over certain of the subsidiary’s motor vehicles.

As discussed further in Note 26, the Group has commenced negotiations with the majority of its
lenders for a re-profiling of its debt portfolio. The lenders have agreed to a process for undertaking
these negotiations which when concluded will alter the terms of the debts as described above.

d. Finance leases

Included in total borrowings are finance leases amounting to $6.4 million (2009: $5.8 million). The
minimum lease payments under these finance leases are as follows:

2010 2009

$ $
Due not more than one year 3,171 2,978
Due in years two to five 4,403 _ 3,504
Total minimum lease payments 7,574 6,482
Less: Finance charges (1,121) 634

Total net present value 6,453 5,848
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16. Stated capital and other reserves

(a) Stated capital

2009
S
Authorised
An unlimited number of ordinary and preference
shares of no par value
Issued and fully paid
249,765,136 (2009: 249,765,136) ordinary shares
of no par value 466,206
(b) Other reserves
Foreign
currency Total
translation Hedging other
account reserve reserves
S S S
Year ended 31 December 2010
Balance at 1 January 2010 (197,048) (18,899) (215,947)

Other comprehensive income:
Currency translation and other adjustments 17,453 - 17,453

Change in fair value of swap obligation - (18,797) (18,797)
Net charge on swap transferred to

statement of income - 13,381 13,381
Deferred taxation on swap obligation - 1,331 1,331
Total other comprehensive income 17,453 (4,085) 13,368
Balance at 31 December 2010 (179,595) (22,984) (202,579)

Year ended 31 December 2009

Balance at 1 January, 2009 (174,103) (31,549) (205,652)
Other comprehensive income:
Currency translation and other adjustments (22,945) - (22,945)
Change in fair value of swap obligation - 7,772 7,772
Net charge on swap transferred to

statement of income - 9,091 9,091
Deferred taxation on swap obligation - (4,213) (4,213)
Total other comprehensive income (22,945) 12,650 (10,295)
Balance at 31 December 2009 (197,048) 18,899 (215,947)
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16. Stated capital and other reserves (continued)

(b) Other reserves (continued)

Nature and purpose of reserves

Foreign currency translation account

This reserve records exchange differences arising from the translation of the financial statements of
foreign subsidiaries.

Hedging reserve

This account records the effective portion of the cashflow hedge relating to future periods.

17. Dividends
2009

Paid 2009 Final - 0¢ (2008 - 0¢)

During the year, the Parent Company wrote back an amount of $0.3 million (2009: $1.1 million) to retained
earnings in respect of prior years’ dividend declarations which have been forfeited.

18. Employee share ownership plan (ESOP)

2009
$

Employee share ownership plan
Number of shares held - unallocated (thousands) 4,294
Number of shares held - allocated (thousands) 4,189
8,483
Fair value of shares held - unallocated 16,531
Fair value of shares held - allocated 16,129
32,660
Cost of unallocated ESOP shares 29,345
Charge to earnings for shares allocated to employees 664
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18. Employee share ownership plan (ESOP)

(continued)

The Parent Company operates an Employee
Share Ownership Plan (ESOP) to give effect to
a contractual obligation to pay profit sharing
bonuses to employees via shares of the Parent
Company based on a set formula. Employees
may acquire additional company shares to be
held in trust by the Trustees but the costs of such
purchases are for the employee’s account. All
employees of the Parent Company and certain
subsidiaries are eligible to participate in the
Plan which is directed, including the voting of
shares, by a Management Committee comprising
management of the Parent Company and the
general membership. Independent Trustees are
engaged to hold in trust all shares in the Plan as
well as to carry out the necessary administrative
functions.

Shares acquired by the ESOP are funded by Group
contributions. The cost of shares so acquired of
$28.7 million (2009: $29.3 million) which remain
unallocated to employees have been recognised
in shareholders’ equity under ‘Unallocated
ESOP Shares’. All dealings in these shares will be
recognised directly in equity. The fair value of
shares was derived from the closing market price
prevailing on the Trinidad and Tobago Stock
Exchange at year end.

19. Capital commitments and contingent liabilities

Capital commitments

The Group has approved no contractual capital
commitments as at December 2010 (2009: $2.5
million).

Contingent liabilities

There are contingent liabilities amounting to $10
million (2009: $3.6 million) for various claims,
bank guarantees, and bonds against the Group.
There are several pending legal actions and
other claims in which the Group is involved.
It is the opinion of the directors, based on the
information provided by the Group’s attorneys at
law, that if any liability should arise out of these
claims it is not likely to be material. Accordingly,
no provision has been made in these financial
statements in respect of these matters.

In 2010, one of the Group’s subsidiaries was
assessed for additional taxes of approximately
$6.3 million by the taxation authorities for income
tax years 2002, 2003 and 2004. The subsidiary
has formally objected to these assessments and
no provision has been recorded to 31 December
2010 as the directors are of the opinion that the
liability is not considered probable.
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20. Cash from operations

2009
S
(Loss)/profit before taxation continuing operations 93,328
Loss before taxation discontinued operations (9,286)
(Loss)/profit before taxation 84,042
Adjustments to reconcile (loss)/profit before taxation to net
cash generated by operating activities:
Depreciation 151,649
Interest expense net of interest income 146,179
ESOP share allocation and sale of shares net of dividends 913
Other post-retirement benefit expense 4,461
Pension plan expense 3,503
(Gain)/loss on disposal of property, plant and equipment 10,867
Other non-cash items (5,813)
395,801
Changes in net current assets
(Increase)/decrease in inventories 14,162
Decrease in receivables and prepayments 24,167
Increase/(decrease) in payables and accruals (50,892)
383,238

21. Fair value and fair value hierarchies

The fair values of cash and short term deposits, receivables, payables and short term borrowings
approximate their carrying amounts due to the short term nature of these instruments. The fair values of
these instruments and long term borrowings are presented below:

Carrying Fair Carrying Fair
amount value amount value
2010 2010 2009 2009
$ S S $
Financial assets:

Cash at bank and short term deposits 20,416 20,416 20,696 20,696
Trade receivables 118,414 118,414 127,649 127,649

Financial liabilities:
Bank overdraft and advances 431,594 431,594 203,267 203,267
Borrowings and swap 1,276,287 1,249,131 1,387,178 1,438,220

Trade payables 118,522 118,522 122,698 122,698
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21. Fair value and fair value hierarchies (continued)

Determination of fair value and fair value hierarchies

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments
by valuation techniques:

Level 1

Included in the Level 1 category are financial assets and liabilities that are measured in whole or in part
by reference to published quotes in an active market. A financial instrument is regarded as quoted in an
active market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry
group, pricing service or regulatory agency and those prices represent actual and regularly occurring
market transactions on an arm’s length basis.

Level 2

Included in the Level 2 category are financial assets and liabilities that are measured using a valuation
technique based on assumptions that are supported by prices from observable current market transactions
and for which pricing is obtained via pricing services, but where prices have not been determined in an
active market. This includes financial assets with fair values based on broker quotes and investments in
private equity funds with fair values obtained via fund managers.

Level 3

Included in the Level 3 category are financial assets and liabilities that are not quoted as there are no
active markets to determine a price. These financial instruments are held at cost, being the fair value of the
consideration paid for the acquisition of the investment, and are regularly assessed for impairment.

There are no financial assets in Level 1 and Level 3. Level 2 includes an Interest Rate Swap carried at an
aggregate value of $33.3 million (2009: $28.2 million). During the reporting period ending 31 December
2010, there were no transfers between Level 1 and Level 2 fair value measurements.
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22. Subsidiary undertakings

The Group’s subsidiaries are as follows:

Country of incorporation Ownership level

2009
Readymix (West Indies) Limited Trinidad and Tobago 71%
TCL Packaging Limited Trinidad and Tobago 80%
TCL Ponsa Manufacturing Limited Trinidad and Tobago 65%
TCL Leasing Limited Trinidad and Tobago 100%
Caribbean Cement Company Limited Jamaica 74%
Jamaica Gypsum and Quarries Limited Jamaica 74%
Rockfort Mineral Bath Complex Limited Jamaica 74%
Caribbean Gypsum Company Limited Jamaica 74%
Arawak Cement Company Limited Barbados 100%
Premix & Precast Concrete Incorporated Barbados 43%
TCL Trading Limited Anguilla 100%
TCL Service Limited Nevis 100%
TCL (Nevis) Limited Nevis 100%
Island Concrete Products N.V. St. Maarten 71%
Island Concrete SARL St. Martin 71%
TCL Guyana Inc. Guyana 80%

The Group’s effective interest in Premix & Precast Concrete Incorporated is 43% but this company has been
treated as a consolidated subsidiary since the Group effectively has control to govern the financial and
operating policies of the company.

Key management compensation of the Group

Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the Group.

2009

S
Shortterm employment benefits 22,170
Pension plan and post retirement benefits 520
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23. Financial risk management

Introduction

The Group activities expose it to a variety of financial risks, including the effects of changes in debt prices,
interest rates, market liquidity conditions and foreign currency exchange rates which are accentuated by
the Group’s foreign operations, the earnings of which are denominated in foreign currencies. Accordingly,
the Group’s financial performance and position are subject to changes in the financial markets. Overall
risk management measures are focused on minimising the potential adverse effects on the financial
performance of the Group of changes in financial markets and to this end the Group may employ various
hedging strategies. Where financial risks cannot be fully hedged, the Group remains so exposed with
respect to its financial performance and position.

Risk management structure

The Board of Directors is responsible for the overall risk management approach and for approving the
risk strategies, principles and policies and procedures. Day to day adherence to risk principles is carried
out by the executive management of the Group in compliance with the policies approved by the Board of
Directors.

Credit risk

Credit risk is the risk that a counter-party will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Group is exposed to credit risks from its operating
activities (primarily for trade receivables) and from its financing activities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instruments.

Significant changes in the economy, or in the state of a particular industry segment that represents a
concentration in the Group’s portfolio, could result in losses that are different from those provided at the
statement of financial position date. Management therefore carefully manages its exposure to credit risk.

The Group structures the level of credit risk it undertakes by placing limits on the amount of risk accepted
in relation to one customer, or group of customers, and to geographical and industry segments. Such risks
are monitored on an ongoing basis, and limits on the levels of credit risk that the Group can engage in are
approved by the Board of Directors.

Exposure to credit risk is further managed through regular analysis of the ability of debtors and financial
institutions to settle outstanding balances, meet capital and interest repayment obligations and by
changing these lending limits when appropriate. The Group does not generally hold collateral as security.

The following table shows the maximum exposure to credit risk for the components of the statement of
financial position:

Gross Gross
maximum maximum
exposure exposure
2010 2009
S S
Trade receivables 118,414 127,649
Cash and short-term deposits 20,416 20,696

Credit risk exposure 138,830 148,345



Notes To The Consolidated Financial Statements (Continued) @ ONE(CARIBBEAN..

ONE (OMPANY
For The Year Ended 31 December 2010 e ONE (COMPANY
SROUP

(Expressed in Thousands of Trinidad and Tobago Dollars, except where otherwise stated) 81

23. Financial risk management (continued)

Credit risk (continued)

Credit Risk related to receivables

Customer credit risk is managed in accordance with the Group’s established policy, procedures and control
relating to customer credit risk management. Credit limits are established for all customers based on
internal rating criteria. Outstanding customer receivables are regularly monitored. At 31 December 2010,
the Group had thirteen customers (2009: sixteen customers) that owed the Group more than $2 million
each and which accounted for 47% (2009: 45%) of all trade receivables owing.

Credit risk related to cash and short-term deposits

Credit risks from balances with banks and financial institutions are managed in accordance with Group
policy. Investments of surplus funds are made only with approved counterparties and within limits
assigned to each counterparty. Counterparty limits are reviewed by the Group’s Board of Directors on an
annual basis. The limits are set to minimise the concentration of risks and therefore mitigate financial loss
through potential counterparty failure.

Liquidity risk

The Group monitors its risk to a shortage of funds by considering planned and probable expenditures
against projected cash inflows from operations, from the settlement of financial assets such as accounts
receivables and from approved bank credit facilities. The Group’s objective is to fund its operations and
activities within borrowing and preset financial ratio limits that include ‘current ratio’ and shortterm
borrowing limits.

The table below summarises the maturity profile of the Group’s financial liabilities at 31 December:

2010 On
demand lyear 2to5years >5years  Total
$ $ $ $ $

Bank overdraft and advances 387,587 53,405 - - 440,992
Borrowings 1,630,622 4.878 8,308 523 1,644,331
Trade payables - 118,522 - - 118,522

2,018,209 176,805 8,308 523 2,203,845
2009
Bank overdraft and advances 296,219 - - - 206,219
Borrowings - 242 356 1,027,202 666,215 1,935,773
Trade payables - 122,698 - - 122,698

296,219 365,054 1,027,202 666,215 2,354,690
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23. Financial risk management (continued)

Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a healthy financial
position in order to support its business activities and maximise shareholder value. The Group is required
to comply with several financial ratios and other quantitative targets in accordance with certain loan
agreements. Important amongst these targets are a Current Ratio of not less than 1.2 and a Debt to EBITDA
(Earnings before Interest, Tax, Depreciation and Amortisation) of not more than 3. Refer to Note 26 for
details concerning compliance with financial ratios.

Foreign currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Such exposure arises from sales or purchases by an operating unit in currencies other than
the unit’s functional currency. Management monitors its exposure to foreign currency fluctuations and
employs appropriate strategies to mitigate any potential losses. Risk management in this area is active to
the extent that hedging strategies are available and cost effective.

The following table demonstrates the sensitivity to a reasonably possible change in the exchange rates,
with all other variables held constant, of profit before tax (due to changes in the fair value of monetary
assets and liabilities) and the Group’s equity:

Increase/decrease Effect on Effect on
in US/Euro rate profit before tax equity
S S
2010
US dollar +1% (6,100) (4,575)
-1% 6,100 4,575
Euro +1% (91) (68)
-1% o1 68
2009
US dollar +1% (6,101) (4,576)
-1% 6,101 4,576
Euro +1% (12) 9)
-1% 12 9

The effect on profit is shown net of US dollar financial assets (2010: $53.3 million, 2009: $49.6 million), and
liabilities (2010: $663.3 million, 2009: $659.7 million) and EURO net financial liabilities (2010: $9.1 million,
2009: $1.2 million).
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23. Financial risk management (continued)

Foreign currency risk (continued)
The aggregate value of financial assets and liabilities by reporting currency are as follows:

2010 TTD USD JMD BDS Other Total
$ $ S $ S $
ASSETS
Cash and short-term deposits 823 12,319 5,935 - 1,339 20,416
Trade receivables 48,485 40,991 15,935 4,762 8,241 118,414
49,308 53,310 21,870 4,762 9,580 138,830
LIABILITIES
Bank overdraft and advances 188,106 145,088 58,689 38,811 - 431,594
Borrowings and swap
obligation 682,625 485,098 595 107,969 - 1,276,287
Trade payables 32,110 32,254 23,412 21518 9,235 118,529
902,841 663,340 82,696 168,298 9,235 1,826,410
NET LIABILITIES 853,533 610,030 60,826 163,536 (345) 1,687,580
2009
ASSETS
Cash and short-term deposits 3,913 10,949 3,614 162 2,058 20,696
Trade receivables 63,141 38,635 5,555 9,977 10,341 127,649
67,054 49 584 0,169 10,139 12,399 148,345
LIABILITIES
Bank overdraft and advances 85,816 123,478 49,840 34,133 - 293,267
Borrowings and swap
obligation 764,072 496,822 433 125,851 - 1,387178
Trade payables 26,235 39,350 36,572 14,992 5,549 122,698
876,123 659,650 86,845 174,976 5,549 1,803,143

NET LIABILITIES 809,069 610,066 77,676 164,837 (6,850) 1,654,798
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23. Financial risk management (continued)

Interest rate risk

Interest rate risk for the Group centers on the risk that debt service cash outflow will increase due to
changes in market interest rates. At the statement of financial position date, the Group’s exposure to
changes in interest rate relates primarily to bank overdraft and one loan which has a floating interest
rate. The Group’s policy is to manage its interest cost using a mix of fixed, variable rate debt and financial
derivatives.

The interest rate exposure of borrowings is as follows:

Total borrowings:

2009

S
At fixed rate 1,350,800
At floating rates 301,419

Effective 13 April 2011, the Group terminated its interest swap agreements with the effect that interest
rates on debt amounting to $291.3 million will become variable when they were previously fixed by the
swaps. At that date the variable rates average 2.6% per annum compared with the fixed rate average of
71% per annum which will result in an interest expense reduction of $12.9 million per annum.

Interest rate risk table

The following table shows the sensitivity to a reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit before tax:

Increase/decrease Effect on
in basis points profit before tax
S
2010 +100 (4,381)
-100 4,381
2009 +100 (3,014)

-100 3,014
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24. Financial information by segment

The Group is organised and managed on the basis of the main product lines provided which are cement,
concrete and packaging. Management records and monitors the operating results of each of the business
units separately for the purpose of making decisions about resource allocations and performance
assessment. Transfer pricing between operating segments is on an arm’s length basis.

24.1 Operating segment information

Consolidation
Cement Concrete Packaging  adjustments Total
$ S S S S

2010
Total revenue 1,677,203 138,525 89,387 - 1,905,115
Inter-segment revenue (265,211) - (78,820) - (344,031)
Third party revenue 1,411,992 138,525 10,567 — 1,561,084
Depreciation 159,930 9,211 2,262 (5,428) 165,975
(Loss)/profit before tax (158,129) (7,669) 10,764 5,443 (149,591)
Segment assets 4,563,411 165,812 118,494 (726,796) 4120,921
Segment liabilities 2,996,377 65,581 47,594 (505,943) 2,603,609
Capital expenditure 57478 5,518 677 - 63,673
2009
Total revenue 1,842,287 195,474 82,838 - 2,120,599
Inter-segment revenue (311,072 - (69,066) - (380,138)
Third party revenue 1,531,215 195,474 13,772 - 1,740,461
Depreciation 144,635 9,798 2,581 (5,365) 151,649
Profit before tax 55,265 15,630 6,459 6,688 84,042
Segment assets 4,445176 176,078 95,778 (682,656) 4,034,376
Segment liabilities 2,810,720 68,065 30,253 (453,949) 2,455,089
Capital expenditure 233,159 7,561 1,086 - 241,806

85
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24. Financial information by segment (continued)

24.2. Geographical segment information

Additions Additions
Non- Non-  property property
current  current plantand plant and
Revenue Revenue assets assets equipment equipment
2010 2009 2010 2009 2010 2009

$ $ $ $ $ $
Trinidad and Tobago 567,733 696,034 2,270,684 2,278,456 29,505 143,658
Jamaica 492,513 550,341 638,653 530,323 26,807 69,119
Barbados 161271 180,373 380,058 389,498 7319 28,817
Other countries 339,567 329,089 54,290 54,552 42 212
Group total 1,561,084 1,755,837 3,343,685 3,252,829 63,673 241,806

The revenue information above represents third party revenue based on the location of the customers’
operations.
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25. Assets classified as held for sale

The operations of two of the Group’s subsidiaries, namely Island Concrete Products N.V. and Island Concrete
SARL located in St.Maarten and St Martin respectively, were suspended effective 1 December 2009 due to a
major decline in the demand for concrete on the island.

On 31 March 2010 the Board of Directors of these subsidiaries agreed to pursue disposal of the subsidiaries,
Island Concrete Product N.V. and Island Concrete SARL and management continues to explore all options
in this regard.

As at 31 December 2010, the subsidiaries were classified as a disposal group held for sale and as a

discontinued operation. The net assets and results of the subsidiaries for the years ended 31 December
2010 and 2009 are presented below:

2010 2009
S $

Revenue 1,020 15,376
Expenses (5,179) (24,375)
Operating loss (4,159) (8,999)
Finance costs (94) 287
Loss before tax from discontinued operations (4,253) (9,286)
Taxation - (36)
Loss for the year from discontinued operations (4,253) (9,322)

The major classes of assets and liabilities of Island Concrete Products N.V. and Island Concrete SARL
classified as held for sale as at 31 December 2010 are as follows:

2010
$

Assets
Property, plant and equipment (Note 7) 2,622
Inventories 539
Cash and short term deposits 17
Assets classified as held for sale 3,178
Liabilities
Payables and accruals (3,238)

Bank overdraft (969)
Liabilities associated with assets classified as held for sale (4,207)
(1,029)

Net assets directly associated with disposal group
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25. Assets classified as held for sale (continued)

The net cash flows incurred by Island Concrete Products N.V. and Island Concrete SARL for the year ended
31 December 2010 are as follows:

2010

$
Operating (356)
Investing -
Financing i
Net cash outflow (356)

The overdraft facility held by Island Concrete Products N.V. attracts interest at the rate of 8.5% per annum
(2009: 8.5%) and is secured by a charge over the fixed and floating assets of that company and by a guarantee
from Readymix (West Indies) Limited.

26. Subsequent events and going concern

Subsequent events

Loan agreements require Trinidad Cement Limited and its Subsidiaries (TCL Group) and Caribbean Cement
Company Limited and its Subsidiaries (CCCL Group) to maintain a minimum current ratio of 12 and carry
maximum short term debt of US$45 million at 31 December 2010. Both TCL Group and CCCL Group were
not in compliance with their current ratio limits at 31 December 2010. TCL Group also exceeded its short
term borrowing limit and as such was in default of its obligations under the loan agreements.

Subsequent to year end, on 14 January 20 11, Trinidad Cement Limited (TCL) publicly declared a moratorium
on all debt service payments due by all entities in the TCL Group. Challenged by weak demand volumes
across most markets, TCL had commenced negotiation in 2010 with lenders for a re-profiling of its debt
portfolio and the declaration was made after informal agreement with the majority of lenders who wanted
to ensure adequate liquidity in the TCL Group to allow for continuity of business operations. Subsequent
to the declaration, debt service payments falling due have not been made by TCL and its subsidiaries. Debt
agreements covering loans in the amount of $1,704.7 million are therefore in default either through non-
payment of interest and principal or due to cross default clauses.

The majority of lenders have formed a Steering Commiittee to participate in the re-profiling process and have
caused the engagement of independent restructuring consultants and legal advisors. The restructuring
consultants have completed their review and report on TCL Group’s business plans and financial projections
which will form the basis of the re-profiling negotiation. The specific features of the re-profiling are yet to be
negotiated but TCL expects the exercise to be completed by 30 September 2011.

The arrangement between the majority of lenders and TCL Group, and the declaration of the moratorium
on debt service payments are informal and not subject to any legal agreement between TCL Group and the
lenders. Notwithstanding the explicit action taken by the majority of lenders to undertake the re-profiling
of TCL Group’s debt portfolio and continued credit support, lenders have retained their rights to demand
immediate repayment of outstanding obligations in the amount of $1,704.7 million which the TCL Group
is not in a position to immediately meet. Should lenders demand immediate repayment and initiate legal
action to enforce their security there may be a risk to the going concern of the TCL Group. However, no legal
action has been taken to pursue recovery and the majority of lenders has maintained their lines of short
term operating credit to TCL and its subsidiaries at the levels existing at 14 January 2011. Moreover, lenders
have actively participated in the re-profiling process and have given every indication of their willingness to
negotiate a successful conclusion.
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26. Subsequent events and going concern (continued)

Going concern

The current economic environment is challenging and the Group has reported a consolidated loss of $80.3
million for the year ended 31 December 2010. At year end, current liabilities exceeded current assets by
$1.360 billion mainly owing to the reclassification of the borrowings to current as discussed in note 15.

As noted above, the Group is currently undertaking negotiations with its lenders for the re-profiling of its
debt portfolio and the lenders are participating in the process without prejudice to their legal rights. The
directors and management are pursuing a number of new markets with some level of success to date and
there is increased focus on new marketing pursuits. Based on current plans and strategies, including the
anticipated successful completion of the debt re-profiling exercise, the directors and management have a
reasonable expectation that the Group will generate adequate cash flows and profitability that will allow
it to continue in operational existence in the foreseeable future. The restructuring exercise is intended to
facilitate the full repayment of the debt obligations and position TCL Group to prosper from the rebound in
market conditions. For these reasons, the directors and management continue to adopt the going concern
assumption in preparing its consolidated financial statements.
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To: The General Manager

Trinidad and Tobago Central Depository Limited
10th Floor Nicholas Tower

63-65 Independence Square

Port of Spain

Trinidad & Tobago, W.1.

BLOCK CAPITALS PLEASE

I/We

NAME(S) OF SHAREHOLDER(S)

of

ADDRESS

being a Member/Members of the above named Company, hereby appoint the Chairman of the
meeting or failing him,

Mr./Mrs.

NAME OF PROXY

of

ADDRESS

to be my/our Proxy to vote for me/us on my/our behalf at the Annual Meeting of the company to
be held at 4:30 p.m. on July 15,2011 and any adjournment thereof.

Signature of Shareholder(s) Date



PLEASE INDICATE WITH AN “X” IN THE SPACES BELOW HOW YOU WISH YOUR VOTES TO BE CAST.

RESOLUTIONS

ORDINARY BUSINESS

1. Be itresolved that the Financial Statements for the year ended December 31,
2010 and the Reports of the Directors and Auditors thereon be adopted

2. Election of Directors

(1)

(if)

(i)

(iv)

Be it resolved that Mr. Bevon Francis, having been appointed by the
Board to fill a casual vacancy is subject to election at the Annual
Meeting in accordance with Clause 4.4.2 of the By-Law No. 1 until
the conclusion of the third Annual Meeting following.

Be it resolved that Dr. Rollin Bertrand who retires by rotation and
beingeligible, be re-elected a director of the company inaccordance
with Clause 4.6.1 of the By-Law No. 1 until the conclusion of the
third Annual Meeting following.

Be it resolved that Mr. Carlos Hee Houng who retires by rotation
and being eligible, be re-elected a director of the company
in accordance with Clause 4.6.1 of the By-Law No. 1 until the
conclusion of the third Annual Meeting following.

Be it resolved that Dr. Aleem Mohammed who retires by rotation
and being eligible, be re-elected a director of the company
in accordance with Clause 4.6.1 of the By-Law No. 1 until the
conclusion of the third Annual Meeting following.

(v) Beitresolved that Mr. Brian Young whoretires by rotation and being
eligible, be re-elected a director of the company in accordance
with Clause 4.6.1 of the By-Law No. 1 until the conclusion of the
third Annual Meeting following.

3. Be it resolved that Ernst & Young be appointed as the Auditors for the year

2011 and that the Board be authorised to fix their remuneration.

NOTES:

FOR

L O Q0 O Q g

J

AGAINST

L O Q0 O Q g

o

1. A member may appoint a proxy of his own choice. If such appointment is made, delete the words “the
Chairman of the meeting” and insert the name of the person appointed proxy in the space provided.

2. Where a proxy is appointed by a corporate member, the form of proxy should be executed under seal or
signed by some officer or attorney duly authorised.

3.1f the form is returned without any indication as to how the person appointed proxy shall vote, he will
exercise his discretion as to how he votes or whether he abstains from voting.

4. To be valid, this form must be completed and deposited at the registered office of the Company not less

than 48 hours before the time fixed for holding the meeting or adjourned meeting.

5. Any alterations made on this form should be initialled.
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