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NOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the eighteenth Annual General Meeting of the Company, as a Public
Company, will be held at Frigate Bay Resort, Frigate Bay, on Thursday 17 April 2008 at 5 o’clock in the

afternoon for the following purposes:

1. To receive and consider the Profit & Loss Account and Statement of Revenue Reserves for the twelve
months ended 30 September 2007 and the Balance Sheet at that date.

2. To receive and consider the Report of Directors thereon.
3. To receive and consider the Report of Auditors thereon.
4. To declare a Dividend.

5. To appoint Directors in place of those retiring.

6. To appoint Auditors and fix their remuneration.

NOTE:
A member is entitled to appoint a proxy to attend and on a poll to vote instead of him/her. A form of proxy is

attached. Proxies must reach Secretary at least 48 hours prior to date of Annual General Meeting.

Marshall House BY ORDER OF THE BOARD

N il

1 Independence Square West )
Basseterre -

4
St. Kitts

JUDITH P. NG'ALLA
Company Secretary
Dated 7 February 2008

Additional copies of the Published Accounts may be printed from the Company’s website

www.horsfords.com/horsford/investor.asp

4 S.L. HORSFORD & COMPANY LIMITED AND ITS SUBSIDIARY COMPANIES



COMPANY PROFILE

S.L. HORSFORD & CO. LIMITED, founded in 1875, was incorporated in 1912. Shares to the general public
were first issued in 1990, signifying its conversion to a Public Company. Today, the company is a highly
diversified business establishment involved in multiple trading, service and manufacturing activities through

its various departments and subsidiary companies. It has traded profitably since its incorporation.

S.L. Horsford & Company Limited, comprised of several operational departments and subsidiaries, trades
in both St. Kitts and Nevis. Products and services traded include building materials, hardware, furniture,
appliances, petroleum products, food, cars, trucks, insurance, shipping, car rentals, hire purchase and

consumer credit.

The key brands and principals represented include IGA, Nissan, Kia, Daihatsu, Geest Line, Bernuth,
Holland America Line, Norwegian Cruise Line, Festival Cruises, Avis Rent a Car, NEMWIL, ORGILL Brothers

Inc., General Electric Corp. and Trinidad Cement Limited.

Actively trading subsidiary companies are Ocean Cold Storage (St. Kitts) Limited, S.L. Horsford Fianance
Co. Limited, S. L. Horsford Nevis Ltd., and S. L. Horsford Shipping Ltd.

Associate companies include St. Kitts Masonry Products Limited, 50% owned, Carib
Brewery (St. Kitts and Nevis) Limited, 20% owned, and St. Kitts Developments Limited,
which is 30% owned and involved in the development of housing sites on 200 acres of land at
Half Moon Bay, St. Kitts.
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FINANCIAL HIGHLIGHTS

* Profits Retained:
2003: Without provision for dividends

2004-2007: After payment of dividends
in respect of previous year’s profit.
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REPORT OF THE AUDITORS

TO THE SHAREHOLDERS

S L HORSFORD AND COMPANY LIMITED

We have audited the accompanying consolidated financial statements of S L Horsford and Company Limited
and its subsidiaries (‘the Group’), which comprise the consolidated balance sheet as at 30 September 2007,
and the consolidated income statement, consolidated statement of changes in equity and consolidated cash
flow statement for the year then ended, and a summary of significant accounting policies and other explanatory

notes.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in the

circumstances.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether

the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate for the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting

estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.
OPINION
In our opinion, the consolidated financial statements give a true and fair view of the financial position of the

Group as of 30 September 2007, and of its financial performance and its cash flows for the year then ended

in accordance with International Financial Reporting Standards.

PANNELL KERR FORSTER

Chartered Accountants:

M o Pl

BASSETERRE STKITTS
18 December 2007
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CONSOLIDATED BALANCE SHEET

AT 30 SEPTEMBER 2007
(EXPRESSED IN EASTERN CARIBBEAN DOLLARS)

CURRENT ASSETS Notes
Cash at Bank and in Hand

Accounts Receivable — Current 3
Inventories 4

CURRENT LIABILITIES

Loans and Bank Overdrafts 5
Accounts Payable and Accruals 6
Provision for Taxation 7

WORKING CAPITAL

ACCOUNTS RECEIVABLE - Non-Current 3
INVESTMENT IN ASSOCIATED COMPANIES 8
AVAILABLE-FOR-SALE INVESTMENTS 9
PROPERTY, PLANT AND EQUIPMENT 5&10
TOTAL

FINANCED BY:

SHARE CAPITAL 11
RESERVES

SHAREHOLDERS’ FUNDS
DEFERRED TAX LIABILITY 12
LOANS NON CURRENT 5

FUNDS EMPLOYED

2007 2006
471,369 592,444
14,575,182 15,685,466
39,115,332 38,195,362
54,161,883 54,473,272
29,600,465 30,146,360
8,707,880 7,735,686
1,172,982 1,237,834
39,481,327 39,119,880
14,680,556 15,353,392
10,644,403 10,702,616
8,844,702 7,922,591
402,902 389,747
54,666,662 54,840,686
$89,239,225 $89,209,032
30,148,430 30,148,430
35,341,780 31,047,387
65,490,210 61,195,817
1,989,045 1,750,840
21,759,970 26,262,375
$89,239,225 $89,209,032

The attached Notes form an integral part of these Consolidated Financial Statements.

Approved by the Board of Directors on 7 February 2008.

s e

W Anthony Kelsick, Chairman & Managing Director
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2007
(EXPRESSED IN EASTERN CARIBBEAN DOLLARS)

14 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net income for the year by the number of ordinary
shares in issue at the year end.

2007 2006
Net Income for the Year $6,297,403 $4,412,967
Number of shares in issue at the year end 30,148,430 30,148,430
Basic earnings per share $0.21 $0.15

15 CONTINGENT LIABILITIES
Parent Company:

a) Unfunded Pension:
The Company is contingently liable for unfunded pension liabilities to certain retired employees in
accordance with the Company’s agreement to pay such pension. The amount of the liability has not
been actuarially quantified.

b) Guarantees:
The Company has given guarantees to First Caribbean International Bank, St Kitts, Bank of Nova
Scotia and Royal Bank of Canada as collateral for overdraft facilities of up to $3,015,000 (2006 =
$3,015,000) for its Subsidiary Companies, Ocean Cold Storage (St Kitts) Limited and S L Horsford

Finance Company Limited.

The company has issued a letter of Undertaking to First Caribbean International Bank in the amount
of $500,000 to meet any shortfalls in debt service of St Kitts Masonry Products Limited.

c) Letters of Credit:

At the year end, the company had outstanding letters of credit totalling $268,820 (2006 = Nil).
d) Legal Claims:

Parent Company:

Counsel has advised that at 30 September 2007 there were no claims pending against the company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2007
(EXPRESSED IN EASTERN CARIBBEAN DOLLARS)

16 RELATED PARTY TRANSACTIONS

1. The following transactions were carried out with associated parties during the year:

2007
i) Sales of goods and services 6,209,525
ii) Purchases of goods and services 8,056,443
iii) Management fees 28,800
iv) Dividends received 1,678,018

2. Compensation of key management personnel of the Company and its subsidiaries:

Short-term employee benefits and retirement contributions $844,092

2006
3,593,579
5,538,824

28,800

1,298,018

$1,013,579

[7 DETAILS OF SUBSIDIARY AND ASSOCIATED COMPANIES

Subsidiary Companies Principal Activities

Marshall Plantations Limited Sugar Plantations and Investments
Ocean Cold Storage (St Kitts) Food Distribution (Wholesale and Retail)
Limited

S L Horsford Finance Company Car Rentals, Car Sales and Insurance Agency
Limited

S L Horsford Shipping Limited

(previously S L Horsford Motors Limited)  Shipping Agency

S L Horsford Nevis Limited Retail activities and related services
Associated Companies

St Kitts Developments Limited Land Development

St Kitts Masonry Products Limited Concrete and Related Products

Carib Brewery (St Kitts & Nevis) Manufacturers of Beer

Limited and non-alcoholic Beverages
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2007

(EXPRESSED IN EASTERN CARIBBEAN DOLLARS)

FINANCIAL INSTRUMENTS

a)

b)

d)

30

Interest Rate Risk:

Interest rates and terms of borrowing are disclosed in Note 5.

Credit Risk:

The group sells products and provides services to customers primarily in St Kitts-Nevis. The Group
performs on-going credit evaluation of its customers and counterparties and provisions are made for
potential credit losses.

Fair Values:

The carrying amounts of the following financial assets and liabilities approximate their fair value:
cash and bank balances, accounts receivable, investments, accounts payable, loans and
long-term liabilities.

Currency Risk:

Substantially all of the Group’s transactions and assets and liabilities are denominated in Eastern

Caribbean Dollars or United States Dollars. Therefore, the Group has no significant exposure to
currency risk.
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